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FOREIGN MINISTRY SPOKESMAN'S PRESS CONFERENCE 


On Border Provocations 


OW040842 Beijing XINHUA in English 0835 GMT 4 Apr 84 


["China's Statement on Counter-Attack Against Vietnamese Armed Provocations" -- XINHUA 
headline] 


[Text] Beijing, April 4 (XINHUA) -- China has demanded that the Vietnamese authorities 
immediately stop all provocations against the Chinese border, or they will be held 
responsible for all the consequences arising therefrom. This statement was made by 

Qi Huaiyuan, director of the Information Department of the Chinese Ministry of Foreign 
Affairs, at a weekly news briefing here this afternoon. He said: "Our principle is: 
We will not attack unless we are attacked; and if we are attacked, we will certainly 


counter-attack." 


Qi recalled the recent series of armed provocations by the Vietnamese authorities which 
had created tension along the Sino-Vietnamese border. "In order to safeguard the 
security of the frontier and protect the normal production and livelihood of the people, 
the Chinese frontier guards were compelled to hit back at the aggressive acts of the 
Vietnamese forces for the sole purpose of self-defence," he said. "It was therefore 
justified and necessary." 


The information chief said that the Chinese Government had consistently stood for the 
maintenance of the traditional friendship between the Chinese and Vietnamese peoples 

and worked hard to safeguard peace and stability along the border between the two coun- 
tries. "However," he said. “whenever the Vietnamese authorities intensify their military 
attacks in Kampuchea and create a serious situation along the Thai-Kampuchean border, 
they invariably raise their anti-China clamors and provoke incidents along the Sino- 
Vietnamese border in disregard of China's solemn position, trying to divert the atten- 
tion of world public opinion and cover up their crimes of aggression." 


On PRC-USSR Consultations 


OW040955 Beijing XINHUA in English 0946 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- Both China and the Soviet Union indicated readiness 
during the latest consultations to continue their efforts to normalize relations but con- 
siderable difference still remained as to how to achieve a real normalization. Chinese 
Foreign Ministry spokesman Qi Huaiyuan said this today while commenting on the results 

of the fourth round of Sino-Soviet cunsultations which was held in Moscow between 

March 12 and 26. The two sides also agreed that there was a positive tendency for 
bilateral exchanges to increase. They also hoped to expand economic, trade, scientific, 
technical, sports and cultural exchanges on the basis of mutual benefit, he added. 


He said the consultations proceeded in a frank and calm atmosphere and a press communi- 
que was issued. The two sides agreed that the next round of consultations would take 


place in Beijing next October, he said. 


Asked if the date and place for the talks between the Chinese and Soviet foreign minis- 
ters had been set, Qi Huaiyuan said that no concrete plan had been made. "I believe 
they will have an opportunity to meet each other,” he added. 
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On Guinea Coup 
0W040940 Beijing XINHUA in English 0937 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) — “China has already taken notice of the situation 
in Guinea. We have always taken the principle of non-interference in the domestic 
affairs of other countries." Qi Huaiyuan, director of the Information Department of 
the Foreign Ministry, gave this answer to the question about China's position toward 
the April 3 military coup d'etat in Guinea at a weekly news briefing here this after- 
noon. 


"As there is profound friendship between the peoples of China and Guinea, China attaches 
great importance to the friendship between the two countries," he added. 


On DPRK Proposal 
OW040952 Beijing XINHUA in English 0939 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) — The proposal of the Democratic People's Republic 
of Korea for the two parts of Korea to form a unified olympic delegation will help ease 
tension on the peninsula. This was stated by Qi Huaiyuan, spokesman of the Chinese 
Foreign Ministry, when answering a question about the projected formation of a unified 
sports delegation to the forthcoming Olympic Games in Los Angeles. Describing the 
proposal as a good one, he said, “it will be conducive to easing tension in the rela~ 
tions between the northern and southern parts of Korea." 


Answering other questions, Qi said: 


— The itinerary for British Foreign Secretary Sir Geoffrey Howe's forthcoming visit 
to China has not been finalized. But he is believed come mainly to discuss with 
Chinese officials the issue of Hong Kong and other issues of mutual concern. The 
Chinese Government attaches great importance to the visit. 


— No comment on the planned withdrawal of Jardine Matheson and Company Ltd. from 
Hong Kong but, with regard to capital flow, the inflow is greater than the outflow. 


— Reports about China's arms sales to Iran and Iraq were utterly groundless. They 
were sheer fabrication. 


— News about a Pakistan nuclear device having been exploded in China was utterly 
groundless and was sheer fabrication. 


On Brazilian President's Visit 
OW040916 Beijing XINHUA in English 0908 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- Joao Baptista de Oliveira Figueiredo, president of 
the Federal Republic of Brazil, will pay an official goodwill visit to China in late 
May this year at the invitation of Li Xiannian, president of the People's Republic of 
China. Qi Hualyuan, director of the Foreign Ministry's Information Department, announc- 
ed this at a weekly briefing here this afternoon. He added that this would be the first 
China visit by a Brazilian president. 
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Qi Huaiyuan said there was a broad prospect for expanding bilateral relations between 
China and Brazil, Since the establishment of diplomatic relations in August 1974, 

he said, there had been steady progress in Sino-Brazilian cooperation in the political, 
economic, trade, scientific and technological and other fields. 


"We believe that President Figueiredo's visit to China will contribute positively 
to the strengthening of the friendship between the two peoples and to the promotion 
of friendly relations and cooperation between the two countries,” Qi said. 


FURTHER REPORTAGE ON IPU CONFERENCE IN GENEVA 


Geng Biao Speech 
0W031630 Beijing XINHUA in English 1550 GMT 3 Apr 84 


[Text] Geneva, April 3 (XINHUA) -- "Many countries are very much worried by the 
accelerated nuclear arms race resulting irom the suspension of the Soviet-U.S. nuclear 
negotiations," said Geng Biao, head of the Chinese delegation of deputies, at the 

7lst conference of the Inter-Parliamentary Union [IPU] here today. In a speech on 
world peace and disarmament, Geng Biao declared, "The Chinese people, like the people 
of other countries, love peace, oppose war and stand for disarmament." 


He noted, "The two superpowers, relying on their immense military strength, are locked 
in a fierce global rivalry, which has put world peace and the security of other 
countries in jeopardy." 


Stressing the necessity for the Soviet Unton and the United States to take the lead in 
reducing their armaments, Geng said, "the two superpowers have military capabilities 
that far exceed those of any other country, They possess over 95 percent of the 
nuclear weapons of the whole world, and their modern conventional arsenals are much 
larger than those of any other country." Therefore, he said, "the Soviet Union md 

the United States should be the first to take practical measures to stop testing, 
improving and producing nuclear weapons and reach an agreement on reducing by half 
their nuclear weapons and means of delivery of all types," Expressing his government's 
hope that the Soviet Union and the United States will negotiate in real earnest and 
contribute to the maintenance of world peace and the security of all nations, Geng 
said, "a 50 percent reduction will not impair their own security but will help tre- 
mendously to ease the international tension.” Reaffirming China's stand that at no 
time and in no circumstances will it be the first to use nuclear weapons, Geng declared, 
"China, as a nuclear country, will not shirk its own responsibility." 


"Once the two superpowers take the lead in adopting the above substantive action of 
nuclear disarmament, China will join the other nuclear powers in implementing its 
commitments," he added. Commenting on the efforts of the IPU for disarmament, Geng 
said, “we are sure that by exercising their significant influence, all the member 
groups will effectively contribute to the realizationof genuine disarmament." 


"The Chinese national group is ready to join efforts with other national groupe in 
easing international tension, halting arms race, opposing war and safeguarding world 
peace," he concluded. 
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UK Delegation's Luncheon 
OWO40245 Beijing XINHUA in English 0214 GMT M Apr 84 


[Text] Geneva, April 3 (XINHUA) — British Conservative M.P. John Page today hoped to 
make more contacts with deputies to the Chinese National People's Congress (NPC) to pro- 
mote the friendly relations between the two countries. The hope was expressed at a lun- 
cheon given by British delegation of parliamentarians in honor of Geng Biao, head of the 
Chinese NPC delegation. Wu Maosun and Xing Yimin, members of the Chinese delegation 
were present at the luncheon, 


Page, also member of the Inter-Parliamentary Union (IPU) Executive Committee, congratu- 
lated China on the admission of the Chinese national group of deputies to the IPU. "The 
IPU was not ¢ mpleted before you (China) joined it. Now you have come, it became com- 
pleted,” he 24d. China was admitted to the IPU at the 134th session of the Inter-Parli- 
amentary Council yesterday. 


Geng Biao expressed his thanks to the British friends for their assistance in the admis- 
sion of China to the IPU. He hoped to strengthen the contacts with British Parliamenta- 
rians and make closer cooperation between the two countries in the IPU. 


Meanwhile, Zeng Tao, deputy head of the Chinese delegation met with Rabah Bitat, head of 
the Algerian delegation of deputies and president of the Algerian People's Assembly here 
today. 


SEMINAR ON PRC CENSUS VIEWS EMPLOYMENT 


0W301240 Beijing XINHUA in English 1147 GMT 30 Mar 84 


[Text] Beijing, March 30 (XINHUA) — Chinese demographer Liu Zheng said here today that 
employed people made up 51.94 percent of the total population in China, higher than in 
developed countries. He compared the 1982 Chinese census figure, with 1981 statistics 
of developed countries from the United Nations and other sources. The employed people 
in the United States accounted for 43.7 percent, in Britain 41.3, in France 38.9, in 
Canada 45.2 and, in the Soviet Union the 1980 figure was 47.3. 


Liu, director of the Population Theory Institute of the People’s University of China 
presented a paper “Preliminary Analysis of China's Employed Population" at an interna- 
tional seminar on China's 1982 census, now in session in Beijing. If the labor force 

age was 15-64, 83.2 percent of the age group were employed. This percentage, Liu noted, 
was also higher than in developed countries. China uses the age range of 16-59 for males 
and 16-54 for females in the labor force, he said. The proportion of this group employed 
was 87.5 percent. 


Those not employed in the age group included students and those unable to work. Liu said 
that the overwhelming majority of the people within the age range were employed, which 
was rare elsewhere in the world. The job waiting rate in the Chinese cities and towns 

in 1982 was 2.89 percent. 
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Employed people past retirement age made up 4.66 percent of the labor force. He 
suggested that those reaching retiring age should do so to make place for the young 


people. 


Sun Jingxin, deputy director of the Population Statistics Department of the State 
Statistical [as received) worked in agriculture, animal husbandry, forestry and fishery. 
Of these, 97.7 percent were engaged in growing crops. With agricultural mechanization 
and raises in labor productivity, he said, gradually there would be a surplus of labor 
power for crop planting and he suggested greater development of cash crop, forestry, 
animal husbandry and fishery and rural industries in small towns. Manufacturing workers 
made up 86.4 percent of the country's industrial work force in 1982. Analysing the 
figures of people working in different professions, Sun Jingxin advocated greater con- 
centration of labor power on mining, logging, electric power, gas, running water, 
transportations, posts, telecommunications and construction. 


PRC DELEGATE SPEAKS AT UN PREPARATORY MEETING 


0W302130 Beijing XINHUA in English 1858 GMT 30 Mar 84 


[Text] Tokyo, March 30 (XINHUA) -- The 5-day Asian-Pacific regional preparatory meeting 
for the world conference of the United Nations "Decade of Women" concluded here today, 
after adopting the strategy for upgrading women's status at world, regional and state 
levels by 2000. This ‘« one of a series of regional preparatory meetings for the world 
"Decade of Women" conference to be held in Nairobi July next year. 


Representatives from 44 countries and UN organizations reviewed the various successes in 
the implementation of “the Program for Action" of the UN "Decade of Women" since 1976. 
They stressed the need to carry on the “Decade of Women" activities, as efforts for 
enhancing women's status had just made a start, while the UN "Decade of Women" is about 
to end (from 1976 to 1985). 


The representative of Democratic Kampuchea Ieng Thirith said at the meeting, without 
peace, any effort to enhance women's position would be meaningless. She appealed to all 
the peace-loving peoples to support Democratic Kampuchea's resistance struggle so as to 
restore peace in Kampuchea. 


Chinese delegation leader Huang Ganying strongly called for the withdrawal of foreign 
troops from Kampuchea and Afghanistan under related UN resolutions to ensure peace in 
the Asian and Pacific region and the world over. Representatives from the Philippines, 
Bangladesh and Pakistan called on women in the region to close their ranks in their 
anti-aggression struggle. 


Many representatives singled out women refugees as the worst suffering women in the 
Asian and Pacific region, as a result of the aggressive wars by the big and small hege- 
monists in the region. They pressed for special attention on this issue at next year's 
Nairobi conference. The strategy concerning raising women's status adopted by the 
meeting asked for the extention of the implementation of the "Program for Action" of 
the UN "Decade of Women" up to the year 2000 and stressed the need to concentrate 
efforts on rural development as the majority of women in developing countries were in 
rural areas. 
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WANG BINCNAN MEETS U.S. FRIENDSHIP DELEGATION 


0W032030 Beijing XINHUA in English 1608 GMT 3 Apr 84 


[Text] Beijing, April 3 (XINHUA) -- Wang Bingnan, president of the Chinese People's 
Association for Friencship with Foreign Countries, gave a reception here this evening 
for a delegation from the U.S. Friendship Force led by Mrs Billie Ray, wife of the 
former governor of Iowa state. The Friendship Force is a non-governmental organization 
in the U.S. which aims at deepening understanding and friendship between the peoples 

of the U.S. and other countries through exchange of visits. The 83 members of the dele- 
gation, aged from 23 to 83, include scientists, journalists, lawyers, doctors, entre- 
preneurs, farmers, retired workers and housewives, as well as young students. 


In his toast, Wang Bingnan said: "I am very pleased to see so many Chinese and 
American friends gathering here to talk about Sino-American friendship." He thanked 
the U.S. friendship envoys for bring*ng with them the American people's friendship to 
the Chinese people. Wang said that this year the association would play host to four 
delegations from the U.S. friendship force. 


Mrs Ray said that the Friendship Force had sent over 60, 000 people around the world 
since its founding in 1977, getting to know people and deepening mutual understanding. 
Wang Bingnan, on behalf of the association, presented each member of the delegation 
with a T-shirt emblazoned with "China-U.S. friendship" in English and “friendship” in 
Chinese. 


Chinese representatives from educational, judicial, medical and scientific and technical 
circles also attended the reception. The coal mine art troupe of China which visited 
the U.S. in 1982 sang and danced at the reception. Mrs Gertrude Higgs, a former high 
school music teacher, led the delegation in two American songs, “America the Beautiful" 
and “Iowa Corn.” She then asked everyone to join in. 


The delegation arrived here yesterday evening. It will go on to visit Shijiazhuang, 
which has established friendly ties with the State of lowa, and then to Xian and 
Guangzhou before going home. 


U.S. OFFICIAL OPTIMISTIC ON TRADE WITH PRC 


0WO30745 Beijing XINHUA in English 0723 GMT 3 Apr 84 


[Text] Washington, April 2 (XINHUA) -- The U.S. Administration foresees a “very 
bright future in U.S.-China trade in the coming years" characterized by cooperation in 
the fields of oil, coal, hydropower and nuclear power industries, a senior administra- 
tion official said here today. The official, who asked not to be identified, told 
reporters that the U.S. Administration “is very bullish on the prospects for trade 
with the People's Republic of China." He predicte¢ that U.S.-China trade this year 
"will be the greatest that it's been since it really began in the mid-70's." 


He said 11 U.S. oil companies have signed production sharing ccntracts to begin 
drilling on China's offshore oil basins, areas, starting probably later this year. 
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He called this a “longterm program” which will last for 40 to 50 years. He said U.S. 
firms are about to sign some very major joint venture contracts with China to develop 
China's coal petential. Prospects for cooperation in developing China's hydropower and 
nuclear power industries are also very bright, he added. 


U.S. UNDECIDED ON SALT II OBSERVANCE AFTER 1985 


0W310350 Beijing XINHUA in English 0148 GMT 31 Mar 84 


[Text] Washington, March 30 (XINHUA) — The U.S. State Department has raised the 
possibility of ceasing observance of the previously agreed U.S.-Soviet Frategic arms 
limitations at the end of next year, depending on “the international situation and our 
own national security requirements” at the time. 


A statement released by the State Department yesterday said the administration had not 
yet deci‘ed what to do when the scheduled sea trials of the U.S. seventh Trident-class 
submarine would give the United States more multiheaded missiles than permitted under 
the 1979 reaty, known as Salt 2. Under the 1979 treaty, each side is limited to no 
more than 1,200 ballistic missiles capable of carrying miltiple warheads. 


A spokesman for the Arms Control and Disarmament Agency said yesterday that the Soviet 
Union now has 1,100 against the United States’ 1,142, including those on the four U.S. 
Trident submarines. When the sixth Trident begins sea trials, the U.S. total will rise 
to 1,190, and the seventh will push it to 1,214, the spokesman added. 


The State Department said, "It is the seventh Trident that will bring into play the 
possible applicability of both Salt 1 and Salt 2 limits.” Sea trials for the seventh 
Trident were not scheduled to begin until late 1985. 


"The United States will carefully evaluate both the international situation and our own 
national security requirements in reaching a decision,” the statement said. 


U.S.-Soviet negotiations on a future strategic arms agreement have broken off since last 
December. THE WASHINGTON POST commented today that “failure to continue observing the 
Salt 1 and Sa’t 2 limits would be an even more serious development which could eliminate 
the remaining rules of restraint between (?the two) superpowers in the nuclear arms 
field. 


REAGAN SEEKS APPROVAL OF PACIFIC ISLANDS COMPACT 


0W040246 Beijing XINHUA in English 0119 GMT 4 Apr 84 


[Text] Washington, April 3 (XINHUA) -- U.S. President Ronald Reagan has asked Congress 
to enact a proposed joint resolution approving the compact of free association between 
the United States and the Republic of the Marshall Islands and the Federated States of 
Micronesia (FSM). Reagan stated in his letter to Congress that “enactment of the draft 
joint resolution approving the compact of free association would be a major step lead- 
ing to the termination of the trusteeship with the United Nations Security Council." 
The compact requires majority approval in both houses of Congress. 
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The United States has administered the Trust Territory of the Pacific Islands (TTP1) 
under the Trusteeship Agreement since 1947. The FSM and the Marshall Islands will 
achieve full self-government under the terms of the compact, which provides that their 
governments will have control of their internal affairs and the ability to conduct 
foreign affairs. The United States will retain full authority in all security and 
defense matters. 


In transmitting the compact to Congress, President Reagan is asking the latter to 
enact into law the compact for the FSM and the Marshall Islands, as it has enacted 
the covenant for the northern Mariana Islands. Once enacted, the compact will provide 
a principal basis for seeking termination of the trusteeship for the FSM and the 
Marshall Islands, as the covenant does with respect to the northern Mariana Islands. 


U.S. TEAM TO EXAMINE UNESCO MANAGEMENT 


OW312020 Beijing XINHUA in Engiish 1640 GMT 31 Mar 84 


[Text] Paris, March 30 (XINHUA) -- A four-member team from the U.S. General 
Accounting Office will begin to examine the management of the United Nations 
Educational, Scientific and Cultural Organizaticn (UNESCO) next Monday, a UNESCO 
communique said today. 


The United States, which has accused UNESCO of being badly managed and of having become 
politicized, has announced its intention to withdraw from the organization at the 
end of this year. 


The communique said the investigation will focus on UNESCO budgetary practices and 
personnel procedures and the organization's decision-making and evaluation mechanism. 
The examination follows a formal request to the director-general of UNESCO by the U.S. 
permanent delegation to the organization to provide appropriate collaboration and 
assistance in the conduct of a review of U.S. participation in UNESCO, it said. The 
final report on the examination will be released on November 1. 


EE O...nllllll IIIIIIII 
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USSR CONDUCTS UNDERGROUND NUCLEAR TEST 


0W301658 Beijing XINHUA in English 1452 GMT 30 Mar 84 


[Text] Stockholm, March 30 (XINHUA) -- The Soviet Union Thursday set off its most 
powerful underground nuclear test so far this year, the Uppsala Seismological Institute 
of Sweden reported. 


The powerful nuclear test, which occurred at 0519 GMT Thursday and was measured at 6.9 
on the Richter scale, took place at a military test site in Semipalatinsk in eastern 
Kazakhstan, the institute said. 


The blast was the third Soviet underground nuclear test this year and the strongest 

so far, said Ota Kulnahek, head of the institute. Each of the two Soviet nuclear testc 
in Semipalatinsk earlier this year had a Richter strength of 6.6 he added. The 

Soviet Union set off 27 underground nuclear explosions year, more than half of the 
underground atomic tests detected inthe world in 19° 


LARGE SOVIET NAVAL DEPLOYMENT BEING MONITORED 


0WO30429 Beijing XINHUA in English 0245 GMT 3 Apr 84 


[Text London, April 2 (XINHUA) -- The Soviet Navy has begun what may be the biggest 
deployment of its ships ever seen in the north Norwegian Sea, according to a spokesman 
for the British Defense Ministry. He said here today that Soviet warships had been 
“pouring out" from both the northern and Baltic fleet bases for several days. The 
scale of the movements was “very considerably greater" than those in that area during 
the last worldwide Soviet Navy exercise in 1975 when 220 ships were at sea, he said. 


The movements were first detected by NATO maritime patrol airfraft last Wednesday 

when five Soviet Krivak class frigates rounded the North Cape and entered the Norwegian 
Sea. The following day four more Krivak frigates and a Kynda class nissile cruiser 
with three diesel-powered submarines were identified in the Norwegian Sea, having 

come out of the Baltic. On Sunday the 28,000-ton nuclear-powered missile-armed 
battle-cruiser Kirov was seen rounding the North Cape and heading west into the 
Norwegian Sea at the head of a large task force of 15 warships. 


The activities of the Soviet Navy are being monitored from the headquarters of Admiral 
Sir William Staveley, allied commander-in-chief of the channel and east Atlantic, at 
Northwood in Middlesex, southern England. The spokesman said it was «essumed that the 
Warsaw Pact was engaged in a big alertness and mobility exercise to see how many ships 
and »ow quickly thev could get to sea. NATO planners always assume that a mass exodus 
of Soviet warships into the Norwegian Sea and north Atlantic would be an essential 
preliminary to any attempt to cut NATO's A _iantic shipping routes. Last month NATO 
had conducted its own large-scale exercise, "Teamwork 84", in the North Atlantic and 
Norwegian Sea which involved 40,000 men, 112 surface fighting ships, 20 submarines, 

28 chartered merchant ships and 300 aircraft from the United States, Britain, the 


Netherlands and Norway. 
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PRC BASKETBALL TEAM TO ATTEN) SEOUL TOURNAMENT 


HKO21419 Beijing ZHONGGUO XINWEN SHE in Chinese 0810 GMT 2 Apr 84 


[Report by Xie Yinying: "The Chinese Basketball Delegation Will Leave for Seoul on 
3 April To Take Part in a Tournament" -- ZHONGGUO XINWEN SHE headline] 


[Excerpts! Beijing, 2 Apr (ZHONGGUO XINWEN SHE) -- The Chinese Basketball Association 
announced today the establishment of the Chinese basketball delegation, which will take 
part in the Eighth Asian Youth Basketball Championship to be held in Seoul from 7 to 19 
April. The delegation, consisting of 34 persons, will leave Beijing on 3 April for 
Seoul, via Hong Kong. 


This will be the first time that players from the Chinese mainland will go to South Korea 
to take part in a sports tournament. Mou Zuoyun, chairman of the Chinese Basketball 
Association and vice president of the Asian Basketball Federation, and Liu Juechou, 
director of the International Department of the Chinese Basketball Association and menm- 
ber of the Executive Council of the Asian Basketball Federation, will also fly to Seoul 
with the delegation to take part in an Asian Basketball Federation conference to be held 
during the championship tournament. 


Head of the Chinese delegation is Wang Yizhou, member of the Chinese Olympics Committee, 
and deputy head of the delegation is Shen Enlu, secretary-general of the Chinese Basket- 
ball Association. 


Reportedly, the Chinese Taipei men's and women's basketball team will also go to Seoul 
to take part in the championship. 


Arrives in Hong Kong 


0W0O40815 Hong Kong AFP in English 0730 GMT 4 Apr 84 


[By Cheng Ching-fong] 


[Excerpts] Hong Kong, April 4 (AFP) -- A 33-member Chinese basketball party arrived 
here today on its way to South Korea, the first Beijing sports team to visit Seoul in 
more than three decades. 


The Chinese, led by its National Olympic Committee executive member Wang Yizhou, will 
compete in the Eighth Asian Junior Basketball Championships slated for April 7 to 19. 
This unprecedented Chinese visit to Seoul came shortly after a South Korean Davis Cup 
team took a history-making 10-day tour of the south China metropolis of Kumming last 

month. Mr Wang told reporters at the railway station on arrival that he expected the 
Chinese national flag to be hoisted for the first time on South Korean soil under the 
rules of the Asian Basketball Confederation [ABC]. 


During the Davis Cup quarter-finals in Kunming, the Koreans wanted to hoist their 
national flag, but the Chinese rejected the idea on the ground that it was not required 
under Davis Cup rules. 


Mr Wang said he was “extremely happy" to go to South Korea for this international com- 
petition and he expected the two countries would have more sporting exchanges in the 
future. 


The party are expected to receive their visas here tomorrow and leave for Seoul later 
in the day. 


President of the Chinese Basketball Association Mou Zuoyun, who is also the first vice- 
president of the ABC, will join the party next week in Seoul for an ABC Executive 
Committee meeting there on April 14 and 15. 
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STHANOUK ARRIVES IN PYONGYANG FROM BEIJING 


0W031249 Beijing XINHUA in English 1236 GMT 3 Apr 84 


[Text] Pyongyang, April 3 (XINHUA) -- Democratic Kampuchean President Samdech Norodom 
Sihanouk and his wife arrived here today from Beijing for a visit. 


Meeting the presidential couple at the railway station were Korean Vice-President Pak 
Song-chol and his wife, Vice-Premier and Foreign Minister Kim Yong-nam. Also present 
on the occasion were Democratic Kampuchean Ambassador to Korea Sam San and Chinese 
Ambassador to Korea Zong Kewen. 


PRC TO ACT AS INTERMEDIARY FOR U.S., DPRK 


OW281205 Paris AFP in English 1133 GMT 28 Mar 84 


[Text] Beijing, March 28 (AFP) -- China will increasingly play the role of messenger 
between Washington and Pyongyang in coming months as efforts increase to resolve the 
Korean problem, diplomats here said. This assessment came in the wake of Japanese 
Premier Yasuhiro Nakasone's visit here last week. U.S. President Ronald Reagan will also 
be here in late April, while Chinese Communist Party chief Hu Yaobang will visit 
Pyongyang soon after. 


Mr Hu told the visiting Japanese leader he was prepared to play a mediating role between 
Japan and North Korea — an offer Mr Nakasone accepted for "humanitarian" exchanges. 

At the same time, China said it was not opposed to facilitating visits by some 1.7 millior 
ethnic Korean Chinese to see relatives in South Korea. 


But despite these agreements, China and Japan continued to differ on how best to proceed 
in solving the Korean problem. Tokyo has stated its support for direct discussions 
between North and South Korea, possibly with the added participation of China and the 
United States. Beijing favors a North Korean proposal for tripartite talks between 
Pyongyang, Seoul and Washington. 


"The Chinese are in a delicate situation. They would probably prefer to go faster and 
further in resolving the Korean question, but they are kept from moving ahead by their 
limited room to maneuver with North Korea," said one Western diplomat, who declined to 
be identified. He added that China wanted to solve the Korean problem in the long-term 
interests of weakening Moscow's influence over Pyongyang. "For the moment, China is 
limited to playing the messenger -- and will continue to be for some time," the diplomat 
said. 


Diplomatic sources said that Mr Hu's forthcoming visit to Pyongyang, only days after 

Mr Reagan leaves Beijing, should give him the chance to brief the North Korean authori- 
ties on the U.S. position on the issue. The sources added that they expected this 

latest round of discussions to continue exploratory efforts begun between North and South 
Korea last year rather than to open the door to any breakthroughs on the issue. 
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PRC BORDER GUARDS CONTINUE SHELLING SRV FORCES 


OW041122 Beijing XINHUA in English 1112 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- Chinese frontier guards in Guangxi and Yunnan have 
been continuing to hit back with artillery fire against armed provocations by Viet- 
namese troops yesterday and today, according to reports from the frontlines. By this 
morning, the reports said, Chinese frontier guards had shelled and destroyed dozens of 
Vietnamese artillery positions, firing points, observation posts and shelters. A number 
of Vietnamese field pieces, military vehicles and ammunition depots had been smashed 

and a group of Vietnamese soldiers killed or wounded. 


Vietnamese troops had been firing at Dongxing, Pingmeng and other border villages and 
towns in Guangxi in the past few days, the reports said. Over 250 shells hit Dongxing 
Town, damaging a park, a primary school and many houses and public facilities. One 
worker in a local food processing mill was killed and a number of other local inhabi- 
tants were wounded. Chinese artillery pieces fired back, destroying a number of enemy 
positions and vehicles. 


Along the Yunnan border, Vietnamese troops had repeatedly bombarded Chinese villages in 
the Malipo and Jinping areas, the reports said. Several hundred shells hit villages in 
Jinping, killing and wounding many local inhibitants and destroying several houses and 
about 14 hectares of rubber plantation and cropland. 


[Beijing XINHUA Domestic Service in Chinese at 1145 GMT on 4 April also carries a report 
on Chinese border guards shelling Vietnamese posts, which substitutes the word “eight" 
for "several." ] 


Chinese artillery units stationed there retaliated, destroying eight Vietnamese obser- 
vation posts and artillery positions and killing and wounding several dozen Vietnamese 
soldiers. 


COMMENTARY ON SRV'S DIPLOMATIC, MILITARY MOVES 


OW0O21850 Beijing XINHUA in English 1840 GMT 2 Apr 84 
{"Commentary: Hanoi's Diplomatic and Military Offensives" -- XINHUA headline] 


[Text] Beijing, April 2 (XINHUA correspondent Huang Yuan) -- From March 25 to 31, 
Vietnamese troops occupying Kampuchea once again intruded into Thailand, attacking the 
Kampuchean patriotic resistance forces stationed near the Thai border. Immediately 
following Hanoi's latest round of diplomatic offensive, this military operation has 
further proved Hanoi's intransigence on the Kampuchean issue. Either its diplomatic 
offensive or military offensive is aimed at eliminating the Kampuchean resistance 
forces so as to annex the country. 


What must be noted is that while Hanoi in the latest round of diplomatic offensive 
presented itself as being willing to negotiate with the ASEAN countries on the 
Kampuchean issue, it put forward conditions as a "key" to the settlement of the 
Kampuchean issue -- to “eliminate" "Pol Pot and his accomplices" and described this as 
its "flexible" “new policy." 
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In the past, Vietnam made it its primary demand to stop "Chinese threat" and used it 
as a pretext for refusing to vithdraw from Kampuchea. Now, it has shifted its position 
to dropping out the Khmer Rouge and its “accomplices” as a political and military 
force, trying to achieve what it has failed to get on the battiefield. 


Why has Vietnam launched the recent diplomatic offensive? The answer can be found 

in its delayed dry-season offensive this year. The various Kampuchean resistance 
forces, instead of being wiped out have developed and tempered themselves. They pene- 
trated into the inner areas of the country to launch surprise attacks on the capitals 
of the Vietnamese-occupied provinces of Battambang, Pursat, Siem Reap and Kompong, 
upsetting Vietnam's military scheme and causing the Vietnamese troops a lot of troubles. 


Why then after its Foreign Minister Nguyen Co Thach's diplomatic tour abroad, has 
Vietnam resumed the military offensive on the Kampuchean battlefield? This is because 
Hanoi's diplomatic offensive has failed its purposes of finding an excuse for its 
refusal to withdraw troops from Kampuchea. 


By Thach's explanation, the "accomplices" include all those who joined the Coalition 
Government of Democratic Kampuchea along with Pol Pot. This explanation has fully 
revealed Hanoi's intention to "eliminate" all the Kampuchean patriotic forces, including 
those led by President Samdech Norodom Sihanouk and Prime Minister Son Sann. In 

other words, Kampuchea can only be ruled by the Hanoi-backed Phnom Penh regime which 
will act as an agent of Vietnam. 


This scheme of Hanoi has been justifiably opposed by the Kampuchean patriotic resistance 
forces and it has also been exposed and denounced by Thailand and other ASEAN countries. 


{Beijing XINHUA Domestic Service in Chinese at 1514 GMT on 2 April also carries the 
XINHUA commentary on Hanoi's diplomatic and military offensives, which at this point 
adds the following sentence: "Failing to achieve anything in their ‘diplomatic 
offensives,' the Vietnamese authorities have returned to the battlefield to fiddle with 
their guns,"] 


Hanoi is hardly sure what it can expect from this military offensive. Diplomatic circles 
and analysts in Bangkok are of the view that Hanoi took the military actions out of 
propaganda and psychological, rather than military considerations, trying to show to 

the world that it is still able to launch a sixth dry-season offensive, and in a minor 
sense perhaps, cover up the frustrated diplomatic offensive by its Foreign Minister 
Thach. 


To cover up the failure of diplomatic offensive by means of military offensive, or to 
do it vice versa, Vietnam is after all deceiving itself. Weak diplomacy plus weak 
military strength amount at most to weakness. 


SON SANN VIEWS SRV _ INTRUSION INTO THAILAND 


0W032202 Beijing XINHUA Domestic Service in Chinese 1740 GMT 3 Apr 84 


[Text] Bangkok, 3 Apr (XINHUA) -- Son Sann, prime minister of the Coalition Government 
of Democratic Kampuchea and president of the Khmer People's National Liberation Front, 
told a XINHUA reporter this morning that the Khmer resistance forces strongly condemn 
the intrusions by Vietnamese troops into Thailand and support the just stand of the 
Thai Government in safeguarding its territorial sovereignty. 
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He said: "On the one hand, the Vietnamese stated that they respected the sovereignty 
of Thailand, while on the other hand, they intruded into this country. This incident 
has once again made us realize that we cannot trust the sweet words of the Vietnamese. 
Our resistance forces are determined to fight more strongly against the occupants 
inside Kampuchea in coordination with other factions in the coalition government." 
Son Sann's exclusive interview with a XINHUA reporter followed his press conference 
here this morning. 


In his statement at the press conference, he said: "Vietnam's accelerated colonization 
and Vietnamizationof Kampuchea are the main causes of instability in Southeast Asia. 
Vietnam must match its words with deeds. The key to peace and stability in this area 
lies in a settlement of the Kampuchean problem. The de facto intrusion into Thai 
territory by the Vietamese troops is clear evidence of Vietnam's deeds not matching 
its words." 


When asked about the unity of the tripartite Coalition Government of Democratic 
Kampuchea, Son Sann said: "The unity of the Coalition Government is becoming closer 
and closer. The Vietnamese have done everything possible to split the coalition — but 
they have failed. For example the Vietnamese have always said that the Kampuchean 
issue can be easily settled once the leader of the Khmer Rouge, Mr Pol Pot, leaves 
Kampuchea. I have repeatedly told the Vietnamese: Do not waste your time. At the 
present time the three sides of the Coalition Government are more united than ever 
before. The Kampuchean people have realized that Vietnam is trying to colonialize our 
nation. They are giving more and more support to the Coalition Government." On 
settling the Kampuchean issue through negotiations, Son Sann said: Everything is 
negotiable in the framework of the international conference on Kampuchea. 


ULANHU MEETS NEW ZEALAND SCIENCE MINISTER 


OW030951 Beijing XINHUA in English 0833 GMT 3 Apr 84 


[Text] Beijing, April 3 (XINHUA) -- Vice-President Ulanhu said here today that China 
intends to have more cooperation with New Zealand in science and technology. Talking 
with New Zealand minister of science and technology, Mr I.J. Shearer, Ulanhu noted 
that China and New Zealand, both in the Pacific region, have common interests in many 
areas. He said that frequent exchange of visits between top leaders and senior 
officials in recent years have contributed to better mutual understanding and 
cooperation. 


Mr Shearer told the Chinese leader that yesterday he had fruitful discussions with 
Chinese officials on cooperation in animal husbandry, the processing of animal products, 
forestry, horticulture, geology (including the survey of the Antarctica), hydroelectric 
power generation and wool treatment. He also proposed that a Chinese television team 
be sent to New Zealand to film New Zealand's achievement in scientific research for 
Chinese viewers. 


Ulanhu consented by saying that China and New Zealand, each has its strong points, can 
make exchange and cooper in many areas, Present at the meeting were Chinese 
Vice-Minister of State 5S and Technology Commission Zhao Dongwan and New Zealand 
Ambassador to China F.A. 
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SINGAPORE ECONOMIC DELEGATION ARRIVES IN BEIJING 


0W040753 Beijing XINHUA in English 0747 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- A 33-member economic mission from the Singapore 
Federation of Chambers of Commerce and Industry, led by the federation's chairman Lim Kee 
Ming, arrived here today. Before its arrival in Beijing at the invitation of the China 
Council for the Promotion of International Trade, the delegation visited Shenzhen, one 

of China's special economic zones in Guangdong Province. It also toured Guangzhou, 
Xiamen, Fuzhou, Shanghai, Nanjing and Tianjin. 


During its stay here, the mission will meet leading members of Chinese departments con- 
cerned and continue their discussions on seeking possibilities of joint ventures, tech- 
nique transfer, investment and compensation trade in the fields of food processing, 
building materials, medicine, housing construction, timber and furniture. 


PRC CHRISTIAN COUNCIL GROUP TOURS AUSTRALIA 


OW292107 Beijing XINHUA in English 1502 GMT 29 Mar 84 


[Text] Canberra, March 29 (XINHUA) -- An ll-member delegation from the China Christian 
Council today concluded its two-week visit to Australia, the first visit of its kind to 
this country by Chinese Christian representatives in more than 30 years. Since it 
arrived in Sydney on March 14, the delegation led by Bishop K.H. Ting, the council's 
president and principal of the Nanjing Theological College, has attended various meet- 
ings and had extensive discussions with Australian Christians. The delegation also 
visited Adelaide, Perth, Townsville and other places during its stay. 


Visits New Zealand 
0W031203 Beijing XINHUA in English 1134 GMT 3 Apr 84 


[Text] Wellington, April 3 (XINHUA) -- Sir Richard Harrison, New Zealand speaker of the 
House of Representatives, received the visiting Chinese Christian delegation here today. 
The delegation comprising Bishop K.H. Ting (Ding Guangxun) and Han Wenzao, associate 
general secretary of China Christian Council, arrived here on March 30 for a week-long 
visit at the invitation of New Zealand's National Council of Churches. 


During their 60-minute conversation, Sir Richard Harrison expressed his belief that the 

Christians of the two countries would contribute to the promotion of mutual understand- 

ing and friendship between the two peoples. The delegation, the first Christian delega- 
tion from China, has met with Archbishop Reeves, Bishop Norman and other church leaders 

and discussed theological and church problems with them. They also visited colleges and 
historical spots. 
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WANG BINGQIAN HOSTS BANQUET FOR SRI LANKAN MINISTER 


OWO22158 Beijing XINHUA in English 1614 GMT 2 Apr 84 


[Text] Beijing, April 2 (XINHUA) -- Wang Bingqian, state councillor and minister of 
finance, gave a banquet here this evening for Ronnie de Mel, minister of finance and 
planning of Sri Lanka, and his wife and their party. 


In his toast, Wang Bingqian said that both China and Sri Lanka were faced with the task 
of rapidly developing their national economies. "An exchange of views will help us do 
so,” he said. 


Wang said that he was looking forward to the Sri Lankan president's visit to China in 
May, adding: "We expect that his visit will be successful and will further enhance 
the friendly relations and cooperation between the people of China and Sri Lanka." 


Wang Bingqian praised the Sri Lankan people for their achievements in winning national 
liberation, safeguarding state independence and sovereignty and in developing the 
national economy. 


He said that China and Sri Lanka, as Third World countries, are engaged in wide cooper- 
ation in the economic, trade and technics’ fields. 


Mc Mel said that there existed time-honored relations between Sri Lanka and China and 


that in recent years cooperation and exchanges had developed in the economic, trade 
and cultural fields. 


He said he appreciated China's resolute position in supporting the Third World coun- 
tries in international economic activities. 


Minister Mel and his party arrived here today at the invitation of the Chinese Ministry 
of Finance. 


INDIAN MINISTRY ON PRC, PAKISTAN A-BOMB STORY 


OW291837 Beijing XINHUA in English 1647 GMT 29 Mar 84 


[Text] Beijing, March 29 (XINHUA) -- The Indian Ministry of External Affairs Tuesday 
denied a report which qwoted Indian foreign secretary as saying that Pakistan has a 

nuclear device and may have tested it in a Chinese test range, according to a report 
reaching here. 


"The foreign secretary categorically denies the remarks attributed to him,” Indian 
Foreign Ministry spokesman Solman Haider stated at Tuesday's press briefing. 


He was referring to an ASSOCIATED PRESS report om the so-called possession of an A-bomb 
by Pakistan that appeared in major Indian newspapers. 


The AP story quoted Indian foreign secretary as saying that India believes Pakistan 
has manufactured an A-bomb and that China may ‘save helped Pakistan explode it at China's 
test site. 
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WU XUEQIAN MEETS WITH AUSTRIAN FOREIGN MINI“TER 


OWO32104 Beijing XINHUA Domestic Service in Chinese 1713 GMT 3 Apr 84 


[Text] Vienna, 3 Apr (XINHUA) -- Wu Xueqian, China's state councillor and foreign 
minister, held talks with Austrian Foreign Minister Erwin Lanc today. Both sides 
noted with satisfaction the progress made in Sino-Austrian relations since the 
establishment of diplomatic relations between the two countries. During the talks 
Wu Xueqian and Lanc exchanged views on international problems of mutual concern. 


Last night, Lanc said that Wu Xueqian's visit highlights the importance of exchanges 
between Austria and China. 


In reply, Wu Xueqian said that although China and Austria have different social 
systems, there is no fundamental clash of interests between the two countries. Both 
countries need a stable and peaceful international environment. Both of them hope 
that the various countries in the world would uphold peaceful coexistence and work 
hard to safeguard each nation's independence, sovereignty and security. 


He emphatically pointed owt chat the Chinese Government has always respected the 
permanent neutrality of Austria, and highly appreciated Austria's positive efforts 
in safeguarding world peace. He said: At the present time the rivarly for world 
hegemony between the two superpowers is becoming increasingly acute, thus making 
the world situation more tense and turbulent. In particular, the arms race between 
them, centered on medium-range nuclear weapons, not only seriously threatens the 
security of various European countries but also undermines peace and stability 

in Asia and throughout the world. 


He said the superpowers should stop seeking nuclear dominance by means of an arms 
race and make a serious attempt to reach an agreement to greatly reduce nuclear 
weapons. On bilateral relations, Wu Xueqian said that China hopes to broaden 
economic cooperation with /ustrian enterprises in various ways. 


Foreign Minister Wu Xueqian arrived in Vienna yesterday afternoon after concluding 
his visit to Romania. He was the first Chinese foreign minister to visit Austria 
since the establishment of Sino-Austrian diplomatic relations in 1971. 


CPC, SWISS LABOR PARTY OFFICIALS MEET IN BEIJING 


0W040821 Beijing XINHUA in English 0800 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) --Jean Spielmann and Andre Rauber, both Political 
Bureau members of the Labor Party of Switzerland, left Beijing for home today after 
conferring with the Chinese Communist Party on restoration of bilateral relations 

and other issues. Spielmann and Rauber, respectively deputy secretary and member 

of the Secretariat of the Swiss Labor Party, arrived here March 29 and later had 

a meeting with Qiao Shi, alternate member of the Secretariat of the Chinese Communist 
Party Central Committee. 


Qiao extended a formal invitation to the secretary-general of the Swiss party, 
Armand Magnin, for a visit to China in June. Spielmann accepted the invitation 
on behalf of the Swiss party. 
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The Swiss Labor Party leaders also held talks with Qian Liren, head of the 
International Liaison Department of the CPC Central Committee, on restoration of 
party-to-party relations and other issues of common concern. The talks increased 
mutual understanding and paved the way for an official restoration of relations 
between the two parties. Spielmann and Rauber also toured Tianjin, a major industrial 
center in north China. 


UK TRADE DELEGATION HOSTS BANQUET IN BELJING 


OWO31658 Beijing XINHUA in English 1452 GMT 3 Apr 84 


[Text] Beijing, April 3 (XINRUA) — Sir Peter Matthews, president of the Sino-British 
Trade Council, said here today that his delegation's visit to China had laid a founda- 
tion for better cooperation and would strengthen friendship and contacts between 
Britain and China. 


Toasting a return banquet given by his delegation here this evening Sir Peter said 
that members of the delegation had smooth negotiations with their Chinese counter- 
parts. Trade volume between the two countries would be doubled this year, and 

if it is doubled again next year that would be “double happiness," he said. 


Wang Yaoting, chairman of the China Council for the Promotion of Internatonal Trade, 
said in reply that the delegation had wide ranging discussions with Chinese economic 
and trade departments on technology transfer and factory revamping. "This is a very 
good beginning for the two sides," he said. 


BELGIAN VICE PREMIER HOLDS PRESS CONFERENCE 


OW301816 Beijing XINHUA in English 1458 GMT 30 Mar 84 


[Text] Beijing, March 30 (XINHUA) -- Belgium was a forerunner in economic and technical 
cooperation with Chinese firms, Jean Gol, Belgian vice-premier and minister of 
justice, said here this afternoon. Jean Gol, who arrived in Beijing earlier this 
week at the head of a Belgian justice delegation, told a press conference today that 
Belgium would continue to expand cooperation with China in these fields. Belgium 

was willing to take part in some projects involved in China's modernization program, 
he added. Gol said the main purpose of his current visit was to strengthen ties and 
exchanges between the two countries’ legislators and further their relations of 
economic cooperation. The Belgian delegation will leave here tomorrow for a tour of 
Nanjing, Shanghai, Hangzhou and Guangzhou. 


FRENCH EMBASSY MARKS ANNIVERSARY OF PRC TIES 


OW300827 Beijing XINHUA in English 0752 GMT 30 Mar 84 


[Text] Beijing, March 30 (XINHUA) -- French Ambassador to China Charles Malo and 
other embassy's officials planted a Chinese gingko tree marking the 20th anniversary 
of the establishment of the diplomatic relations between France and China in the 
embassy's courtyard here this morning. After the planting, Malo told the Chinese 
reporters present that as gingko was a tree of long life, they specially selected 
this 20-year-old gingko tree for the occasion to symbolize the lasting friendship 
between the French and Chinese peoples, he said. 
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COMMENTATOR ON DEVELOPING TOWNSHIP COVERNMENTS 


HKO31101 Beijing RENMIN RIBAO in Chinese 30 Mar 84 p 1 
[Commentator’s article: “Conscientiously Do a Good Job in Building Townships") 


[Text] Since the distribution in various places of the “notice regarding the implemen- 
tation of separation of government administration from commune management and the estab- 
lishment of township governments,” the work of separating government administration 
from commune management and establishing township governments has been going on 
throughout the country. In most places this work is well under way because of the 
importance being attached to the work by the party and government leadership. In many 
places, after their establishment, the township governments have actively developed their 
work and have brought into play their functional role of political power at the grass- 
roots levels. However, in some places the development of the work has not been in 
strict conformation with the necessary democratic procedures, and in other cases, the 
separation has been carried out only in form, with little change in the style and meth- 
ods of work. As a result, little enhancement in the quality of their work has been 
recorded. 


One of the important causes for this condition is that some leading cadres fail to suf- 
ficiently understand the important significance of building townships. They think that 
“there is no difference regarding the separation” and “little difference will result from 
the change.” 


Since the 3d Plenary Session of the llth CPC Central Committee, with the universal imple- 
mentation of the system of contracted responsibilities, with payment linked to output in 
rural areas, the system of integrating government administration and commune management 
has become increasingly unsuited for the development of the rural economy, especially in 
order for the countryside to develop from a self-sufficient and semi-self-suf ficient 
economy to a commodity economy. The purpose of separating government administration 
from commune management is precisely to adapt to this need. It is an important reform 
being carried out in the superstructure, and is an important measure to further implement 
socialist democracy, to ensire that the broad peasant masses can fully exercise their 
power to be masters of the country, and to consolidate the people's democratic dictator- 
ship. The party and government cadres at various levels should pay great attention to 
the work of building townships and should carry out the work with a spirit of reform. 

In all those places where the task of building townships has not been fulfilled, great 
efforts should be made to complete the work this year, in accordance with the require- 
ments of the central authorities. 


After the separation of government administration from commune management, the township 
CPC committees can shift their concentration from routine affairs to implementing the 
party's principles and policies and doing the ideological and political work for the 
party members and the masses wel). The party's leadership over rural work can thus be 
improved and strengthened. As vor the township governments, they should act in accord- 
ance with the stipulations of the Constitution and the local organic law; exercise lead- 
ership over the economic, cultural, and various kinds of social construction of the 
townships; and conscientiously do local work well in regard to civil affairs, lav, 
public security, culture, education, public health, and family planning. At present, 

it is necessary to attach importance to doing a good job in maintaining social security, 
cracking down on criminal activities, and mobilizing the masses to formulate township 
regulations and codes. They should also strengthen the building of the socialist spir- 
itual civilization, promote further improvement of social trends and social security, 
and ensure that the people can live and work in peace and contentment and be in a posi- 
tion to get rich through diligent labor. 
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After the separation of government administration from commune management, it is very 
important to correctly handle the relationship between the township government and the 
economic organizations and to bring into full play the functional role of the township 
government in leading and administering the economy. The township government should 
administer the economy of the township in accordance with the stipulations of the 
Constitution and the local organic law. Various kinds of economic organizations in 
rural areas do not enjoy a parallel relationship with the township government, but are 
various economic entities under its leadership. 


On the other hand, the township government cannot interfere in the concrete marketing 
and operation activities of the collective economic organizations as practiced in the 
past. The primary duties of the township government are to organize and supervise the 
implementation of the township economic plan; ensure the fulfillment of the state 
plan; fulfill the tasks of collecting taxes, procurement, and assigned procurement; 
supervise economic bodies and individual households in conscientiously carrying out the 
party's principles and policies and the laws of the state; uphold the lawful economic 
benefits for all the economic bodies and individual households; ban unlawful economic 
activities; and strike at the economic criminals. In short, as long as the party, the 
government, and the enterprises each do their work well and work closely together, the 
work at the grassroots levels will show new improvement. 


RENMIN RIBAO STRESSES PERSONNEL MANAGEMENT 


HKO31343 Beijing RENMIN RIBAO in Chinese 29 Mar 84 p 3 


[Article by Lin Mu, director of the Bureau of Scientific and Technological Cadres under 
the Ministry of Labor and Personnel: “Having 10 Steeds Is No Better Than Having a Good 
Trainer of Horses"] 


[Text] The report on the advanced actions of Comrade Chen Xiuyun of Harbin City, who is 
good at recognizing and using talented people, reminds me of a much quoted line from 

"The Annals of the Lu Family -- Praising Capability": “Having 10 steeds is no better 
than having a good trainer of horses." Without a good trainer, thousands upon thousands 
of steeds will only grow old and die in the stable. When there is a good trainer, tens 
or hundreds of steeds can be discovered, selected, and used. When there are thousands 
upon thousands of good horse trainers, thousands or millions of steeds will be discovered, 
and selected, and used. 


Comrade Deng Xiaoping said: "The question is not that we do not have talented people, 
but whether we can use them in the right way.” Events have already proven this. We have 
a billion industrious and ingenious people, of whom there are thousands upon thousands 
of capable intellectuals who are studying and working hard for the prosperity of our 
country and who are determined to dedicate their wisdom and enthusiasm to the rejuvena- 
tion of China. We also have many good horse trainers. The problem is that they are not 
working in the right positions and are unable to effectively use their role. At present, 
there are still very few cadres, like Comrade Chen Xiuyun who are capable of knowing and 
using people and are working in the right positions to exercise their power in using 
people. As a result, many talented people are not used, resulting in a serious waste. 
This is an important matter at present. 


Judging from Comrade Chen Xiuyun's advanced deeds, a good modern trainer of horses must 
possess the following qualifications: 


One must have the revolutionary spirit of utter devotion to the cause of the four mod- 
ernizations and the spirit of creativeness and reforn. 
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A host of facts have proved that all comrades who are eager to promote the four modero- 
izations and are enthusiastic in carrying out reform, and who support the party's 

line, policies, and principles mapped out since the 3d Plenary Session of the llth 

CPC Central Committee, and attach importance to new techniques, new technology, and 
new management methods, can feel and understand that we are in urgent need of knowledge 
and talented people and will respect knowledge and talented people. On the contrary, 
those who lack a sense of responsibility toward the four modernizations and the reform, 
and who stick to old regulations, experiznces, technology, and management methods, 
will not feel the imperativeness of knowledge and talented people and will not respect 
then. 


One must possess the noble moral character of treasuring talented people rather than 
being jealous of them. In the Tang Dynasty, Li Shimin summed up five experiences for 
his success. One of themwas: To recognize the ability of others is to have a semblance 
of it. Carnegie, “the father of the steel industry” in the United States, was known 
as a “man who knows how to use people more capable than himself to work for him.” In 
a certain period, even capable people of the landlord and capitalist classes are able 
to treasure, rather than be jealous of, the ability needed for the cause from themselves 
or their own classes. How then can communists, who are ready to dedicate everything 
to the cause of the party and the people, be jealous of the ability of others for he 
sake of their own reputation and positions? Comrade Chen Xiuyun did not have much 
schooling. However, she dares to use, and is good at using, outstanding people like An 
Zhendong. This shows that she does not only have noble character but also ability. 

She knows the science of recognizing and using people. On the contrary, those leaders 
who are jealous of ability and able people do not have noble character and ability, 
because leadership ability chiefly means the ability to make suggestions and use 
cadres. If a cadre only uses mediocre people and does not know how to use talented 
people, he will be an incapable and unqualified leader. 


One must be good at judging talented people. In ancient times, talented people were 
judged and promoted by means of recommendation and examination. Nowadays, aside from 
two methods, we have also adopted the method of combining leadership with the masses 
and letting the broad masses of people be horse trainers and selectors. This is cer- 
tainly more progressive than in ancient times. However, in our practical work, contra- 
dictions have often occurred. Sometimes the masses have recommended some truly talent- 
ed people, but the leaders in charge of personnel affairs felt that they were not 
capable and qualified. As a result, one or two votes of the leaders usually negated 
tens of thousands of the votes of the masses. On some other occasions, when the leaders 
have promoted some talented people, the masses do not think they are capable. There are 
two ways to solve these contradictions: 1) Hold discussions; that as, let people hold- 
ing different views discuss the matter; and 2) try out the contentious talented people 
in practical work. As early as ‘n the llth century, China's reformist Wang Anshi 

had already advocated the method of first selection and then testing. Comrade Chen 
Xiuyun has also adopted this method. When she first used An Zhendong on the masses’ 
recommendation, there was adifference of opinion between the cadres and masses. Then 
she le: An Zhendong shoulder heavy loads in practical work to test his ability. Later, 
he succeeded in the technical innovation, and thus promoted production. Finally, the 
cadres and the masses reached unanimity in their recognition. Of course, in order to 
try out cadres, it is also necessary to make them ready to accept higher or lower 
posts. Those who have proven themselves qualified in the testing period can be used 
continuously, while those who have not should not be used. 


What merits our attention is that at present, on the question of using people, when a 
small number of leaders have different views on the talented people recommened, they 
simply "put the matter aside" for a period of time without letting them “have a try” 
at practical work. As a result, the steeds gradually become old horses. 
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On the other hand, those who are easily promoted without dispute are usually mediocre 
people who lack the spirit of creativeness and struggle. 


One must dare to protect talented people. "A fine tree in the forest is often wrecked by 
the wind.” There are hardly any outstanding talented pecple in all walks of life, in 
modern or ancient times, in China or elsewhere, who have not been suppressed and criti- 
cized. Our socialist system and the correct line of the CPC Central Committee have 
provided educated and talented people with favorable conditions to display their 
abilities and talents; however, due to the serious sabotage by Lin Biao and the “gang of 
four,” our party's work style and social atmosphere have not yet been fundamentally 
improved. So, at present, those who dare to explore, to create, and to struggle in our 
country are still often suppressed and isolated. Some of them are even carrying heavy 
political loads in their minds, which were exaggerated and imposed on them by others. 
Comrade Chen Xiuyun not only recognizes and treasures the ability of talented people, 
but also dares to protect them. This is highly commendable. All leaders must learn from 
Comrade Chen Xiuyun and selflessly and realistically protect talented people. Only thus 
can various prejudicies and unfair judgments be overcome and millions upon millions of 
Outstanding people who are being suppressed be discovered and properly used. 


In short, in order to select good horses, it is first necessary to have good trainers of 
horses. We point out once again: We are in need of thousands upon thousands of modern 
horse trainers of the Chen Xiuyun type! 


Let outstanding cadres of the Chen Xiuyun-type wield personnel power in our organiza- 
tions at all levels! 


FUZHOU MILITARY REGION RECTIFIES PARTY STYLE 


0WO31201 Beijing XINHUA Domestic Service in Chinese 0809 GMT 2 Apr 84 


[By Reporter Yang Hefa) 


[Excerpt] Fuzhou, 2 Apr (XINHUA) — The PLA Fuzhou Military Regional CPC Committee has 
been seriously correcting its work style in the course of party rectification. It has 
tried to rectify it work style in a practical manner, correcting an unhealthy practice 
whenever such could be shown beyond doubt. 


At the urging of the military regional party committee, the masses of the Fuzhou Mili- 
tary Region proposed over 200 suggestions on rectification. To ensure that rectifica- 
tion is carried out in a practical manner, the party committee established three 
principles: 1) Listen to the views of the masses with an open mind, but in an analytical 
way. 2) Do not listen to only one side; do not draw hasty conclusions when the facts 
are not clear; and leave no aftereffects in resolving a question. 3) Acquire a firs 
attitude and adopt practicable measures for rectification. In accordance with the 
principle of seeking truth ‘*.m facts, firmly correct what can be corrected and refrain 
from acting hastily when something cannot be corrected for the time being. Do not 
correct something one day only to change it back the next. It is impermissible to mere- 
ly take a stand in an empty gesture in order to pass the test. 


The military regional party committee drew up a rectification plan after analyzing the 
more than 300 suggestions in light of the three principles. It has decided to promptly 
rectify bureaucratic style and the practice of abusing positions for personal gain by 
the Military Region's leading cadres and organs when such work style and practice have 
been pointed out by the masses, who take great exception to them, and when the facts 
are clear. It has also decided of its own accord to correct practices that should be 
corrected, even if they have not been pointed out by the masses. 
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During this year's recruit-sent, the Headquarters Administrative Bureau internally 
recruited 19 soldiers, in violation of the regulations. Among these new recruits vere 
children of people who had “under-ie-counter relationships” with the Military Region, 
and children of the relatives of the rigion’s principal leaders. The masses dvmanded 
that these new recruits be dismissed. Jiang Yorghui, first secretary of the military 
regional party committee, specifically indicated: Those who joined the Army in violation 
of the regulations shall te dismissed without exception, no matter whose children or 
relatives they are. As a result, the 19 new recruits were all Jismissed. Because of 
the bureaucratic work style of certain departments, more than 200 wounded, sick, and 
disabled personnel in Fuzhou Military Region received no proper care for quite a long 
time. During the current party rectification drive, the military regional party 
committee made this a subject for rectification, and instructed the relevant administra- 
tive departments to make a concerted effort to have it resolved within a prescribed 
time, even though the matter had not been brought up by the masses. 


RENMIN RIBAO URGES USING TALENTED YOUNGER PEOPLE 
HKO31537 Beijing RENMIN RIBAO in Chinese 23 Mar 84 p 5 


[Article by Li Rui: “Promote People of the Younger Generation As Quickly As Possible -- 
Reading Expositions in ‘Selected Works of Chen Yun’ on Cadres"] 


[Text] “The policy on cadres is, in everyday language, the way to use people.... 
-++The way to use people is of unusually great importance as far as leadership work is 
concerned.” ("Selected Works of Chen Yun," p 44) On this unusually important 
matter, the "Selected Works of Chen Yun" provides many brilliant expositions. Though 
various works in the collection were written during the period of war and seizure of 
power, many ideas involving principle therein still carry guiding significance as far 
as cadre work in today’s new historical period is concerned. 


Why is it said that the way to use people is unusual: ; important? Comrade Chen Yun 
pointed out that to guarantee “the firm implementation of the party's line” in our 
work, “we must ensure the availability of the best of cadres to exercise organizational 
leadership.” (Ibid., p 33) The 12th National CPC Congress has formulated a great 
program for creating a new situation in all fields of socialist modernization and has 
proposed the target of struggle calling for quadrupling total annual national 
industrial and agricultural output by the end of the century. To accomplish this 
historic task, the party's organizational work calls for paying particular attention 
to the way in which to use people in the new period. “Organizational work must Le 
geared to the demands of the political line and ensure the implementation of the 
political line.” (Ibid., p 153) Now, the whole world is entering a period of a new 
technical revolution. This is not only a stimulus to the modernization of our country, 
but also a challenge. To hold our own among the nations of the world we must catch 

up with and overtake this world trend. To this end we must especially seek appropriate 
progress in our organizational work. Fist, our ranks of cadres, and the leading groups 
in particular, are facing unprecedeuted new demands as far as knowledge and special 
training are concerned. 


The works dealing with cadre work in the “Selected Works of Chen Yun" were mostly 
written during the period of the anti-Japanese war. At that time our main task called 
for fighting and the building of bases centering on such a task. The ranks of 

cadres were mainly worker-peasant cadres who joined during the period of the agrarian 
revolution, in addition to large numbers of young intellectuals who went from various 
parts of the country to Yanan and other bases. Those who were supposed to have had 

a long period of revolutionary experience generally boasted of only 10 years of such 
experience. 
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All members of the force were young and eager and full of vim and vigor. If at that 
time there existed such a problem as “without large numbers of new cadres reinforcing 
the ranks of cadres, our revolutionary cause would come to an end" (Ibid. p 113), then 
our tasks of today are many times more arduous and complicated, and the problem is also 
more serious. If at that time there existed such a problem as “our not daring or fail- 
ing to let newly educated cadres do more responsible work, our opposing intellectuals, 
and our not setting our minds at ease where intellectuals are concerned" (Ibid. p 147), 
then in today's period, marked by a well-informed society and the rapid renewal of know- 
ledge, the harm of this problem and the urgency to solve it just cannot be compared with 
time past. 


In the past 2 years, relatively large progress has been made in modernizing the ranks of 
cadres and promoting intellectuals without hesitation, thanks to the restructuring of 
organs and the readjustment of the leading group. CGratifying results have also been 
achieved. But generally speaking, there still universally exists the problem of members 
of leading groups, the No 1 and 2 men in particular, being relatively old in age and 
relatively uneducated. This is highly incompatible with our party's main tasks in the 
new period. Therefore, what calls for immediate attention in cadre work is still the 
promotion of people of the younger generation as quickly as possible. Middle-aged and 
young cadres tempered in actual practice, refined in political training, and relatively 
well grounded in cultural and technical knowledge, who are capable of creating a new 
situation, must be quickly promoted to various leadership posts. Meanwhile, we must pay 
close attention to the work of selecting or promoting and training people where the 
third echelon is concerned. If we are not firm in constantly doing so, such phenomena 
as leading groups lapsing into the old age bracket, a state of ignorance, and so forth 
will continue appearing in cycles. Our cause thus cannot proceed smoothly, nor can the 
main tasks put forth at the 12th National CPC Congress be realized. 


Here I want to stress this problem: We must promote people of the younger generation as 
quickly as possible. We should today chiefly focus on intellectuals at the age of about 
40. There are the following two main reasons for doing so: First, as far as this age 
bracket is concerned, it constitutes the main force of the ranks of cadres throughout 
the country. Of 21 million [ordinary] cadres and 10 million cadres with different 
degrees of training in specialized and technical fields throughout the country, those in 
the 26-45 age bracket account for two-thirds. Among them, there are about 2 million 
people in the 35-45 age bracket (born from 1939 to 1949) with college-level education. 
Of these 2 million people, those of "the old five terms" (college graduates of 1966-1970 
terms), or the so-called "Red Guard college students," account for nearly 700,000, or an 
estimated total of 1 million or so, when those self-taught students in this age group 
are taken into consideration. College graduates in the early 1960's (of the three terms 
of 1963, 1964, and 1965), those self-educated students in this age group, and also the 
“old higher middle school" students (who made it inot the higher middle schools in the 
years 1963, 1964, and 1965) among worker-peasant-soldier students also account for more 
than 1 million people. Students pursuing higher studies in the Soviet Union and Europe 
and postgraduates in this age group number around 10,000 people. These 2 million people 
should be the core of what we refer to as "people of the younger generation.” The 
second reason is that this core is relatively strong in political performance and tech- 
nical knowledge. They have a combination of abilities and political integrity. 


Now let me elaborate on the second point and analyze the process of growth of this gener- 
ation of people. They are Young Pioneers of the 1950's and CYL members of the early 
1960's. In the heyday of the First 5-Year Plan, they began receiving rudimentary 
communist education. They experienced the fever of the "Great Leap Forward" and the 
ensuing difficult period and plunged into the “learn from Lei Feng" campaign. They also 
came under the influence of the idea of "never forgetting class struggle.” 
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Genera’ly speaking, the period in which their world outlook was formed coincided with the 
time when our party was at the height of its prestige, the social climate was at its 
best, and socialist construction was advancing amidst difficulties, with great achieve- 
ments scored in various fields. During the "Great Cultural Revolution," they and our 
party and state withstood the catastrophe and ended up showing extremely great disgust 

at the remianing poisonous "leftist" influence and the practice of vigorously fighting to 
promote factional interests. An extremely small number of them fell into “three cate- 
gories of people," or committed other serious mistakes. But some of them also very 
quickly woke up and stirred themselves. Still some people had doubts about the acts of 
Lin Biao and Jiang Qing and company and put up resistance or struggle. Most of the 
people changed from blind compliance to a state of gradual "detachment," and from “detach- 
ment" to a state of cold assessment of the existing situation. After both positive aud 
negative experiences, they more consciously cast in their lot with the party and the 
motherland. 


After 2 years of uncertainty following the downfall of the "gang of four" after the pro- 
cess of turning chaos into order following the third plenary session, and after the new 
situation created in recent years, they have become more closely bound up with the future 
of socialist modernization and have gradually headed toward maturity. After such a pro- 
cess of dialectical education in contemporary history from the positive to the negative 
to the new positive, it should be said that people of this generation born in this great 
era have in them such basic characteristics as serious thought, capacity for hard study, 
and ability to push forward. As far as cultural knowledge is concerned, they have at 
least basically completed middle school education before the "Cultural Revolution." Most 
of them also made it into college or finished college education, after meeting strict 
higher middle school examination standards. The period in which they received cultural 
education also coincided with the period when the quality of education was at its best 
since the founding the PRC. There have been outstanding performers among them in various 
lines and trades. The emergence of figures like Jiang Zhuying and Luo Jianfu is ample 
proof. During the period of turmoil which lasted as long as 10 years, quite a large 
percentage of these people studied spontaneously or passively and acquired some knowledge 
of social sciences. Quite a large number of people also assiduously continued studying 
natural sciences. The force of reality tempered their capacity for self-study. The 
abnormal expriences that the "Cultural Revolution" subjected them to only endowed them 
with more of the spirit of seeking truth from facts and with relative freedom from the 
bonds of stereotypes or set patterns. They also received some opportunities thereby to 
strengthen their own actual skills. The placing of those graduates of "the old five 
terms" in the "four directions" (the basic levels, industrial and mining enterprises, 
border areas and rural areas) brought them mostly to small units and small industrial and 
mining enterprises in remote areas. "As a monkey calis the tune with no tiger in a moun- 
tain,” they were often forced to manage on their own and to solve complicated problems 

in production and management themselves, thus breaking away from the pattern of “pure 
technique" followed by some old intellectuals in the past, thus stepping on the road of 
development toward "management technique." Physiologically speaking, at their age they 
are in the prime of life and full of vim and vigor. They are open-minded, have the cour- 
age to explore things and create the new, and are most productive in their careers. This 
is a universal law. Statistics show that in the 5 centuries from 1500 to 1960, 1,249 
most outstanding scientists in the world accounted for a total of 1,928 major inventions 
of world significance. The average age at which they scored the greatest achievements 
was 37. Those Nobel prize winners mostly also achieved their results at around the age 
of 40. This age is really marked by the comprehensive index of a person's memory, his 
comprehension, and his capacity for exploration being at its highest. People at this age 
are somewhere in between middle age and youth. They have still in them the thrust and 
passion of young people tempered with a bit of the prudence and experience of middle-aged 
people. This is a generation of people of our country that forms a link between the past 
and the future; a generation that will play a decisive role in the next chapter of China's 
advance. 


Young people in the 20-30 age bracket are often regarded as "a thinking generation.” 
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Outstanding performers have begun to appear among them. But, due to the influence of 

the 10 years of turmoil, they generally must undergo a process of supplementary education 
in regard to political training and fundamental cultural knowledge. They are striving to 
do so. The Hua Shan rescue operation heroic collective is brilliantly representative of 
this generation. For this historical reason, those around the age of 40 must of course 
shoulder this special historic mission of being a link between the past and the future, 

a mission which cannot be shirked. Our task is to promote from among them fine elements 
to various leading groups resolutely and quickly, let them shoulder heavy burdens at an 
early date, and give full play to their superior features. The aim is to accelerate the 
pace of development of our cause. 


It is gratifying to note that in the restructuring of organs at the provincial and pre- 
fectural levels last year, of the newly appointed cadres of leading groups, those below 
45 accounted for one-tenth and one-third respectively. (After the readjustment of the 
county-level leading groups, the average age has dropped to 42 or 43.) After joining the 
leading groups, they have proved themselves equal to the job. But the matter of promot- 
ing this segment of people to leading groups in various lines and trades has still not 
aroused universal attention. This has yet to prevail as the general practice. For 
example, in the nationally known Anshan Iron and Steel Company, there are more than 10,000 
cadres with college education and polytechnic school education under the age of 40. 

But of 280 full-time cadres at the factory and department levels, those with college 
cultural standards in the 41-45 age bracket number only 7, and those below the age of 

4Q only 4. Also, Shoudu Iron and Steel Company, with its economic results in recent years 
among the best, has also attached great importance to the promotion of technical cadres. 
But of 417 cadres at the factory and department levels, there are only 14 below the age 

of 40 with college cultural standards. 


It can be expected that we will inevitably run into various obstacles in the effort to 
use people aged around 40 as quickly as possible. The most commonly voiced complaints 
against them boil down to “being too young," inadequate length of continuous service, 
lack of experience, lack of the ability to take charge, and so forth. To answer these 
points, we may as well look back over history. When Comrade Chen Yun in those years 
urged old cadres to promote new cadres without hesitation and to use young intellectuals 


with courage, many veteran cadres were also only around 30 years old. Their main exper- 
ience spanned 10 years of civil war. Comrade Chen Yun himself was then also in his 


thirties. If we admit the above analysis of the experience of this generation 

of people now at the age of around 40 as being in line with 

reality, then on what grounds can we say that they are too young? When elected, the full 
and alternate members of the 7th CPC Central Committee that led the whole party in seiz- 
ing national power, totaling 77 people, had an average age of not more than 43. Eleven 
years later, of those elected to the 8th CPC Central Committee, people around the age of 
40 still accounted for more than 50 percent. The history of our and other countries 
through all ages shows that people around the age of 40 can shoulder heavy burdens. Con- 
cerning seniority and experience, they of course cannot compare with those in their 50's 
and 60's. This isa result of these comrades being 10 or 20 years older. But inevitably, 
age takes its toll. They are, after all, not so energetic as those around the age of 

40. They are going to retire, or can only make up the second echelon. The third echelon 
must consist of people around the age of 40 (and also around 30). It may be asked that 
if at this moment we still confine ourselves to the idea of rating or ranking people 
according to seniority and bide our time without stepping up efforts to promote a genera- 
tion of people with intellectuals around the age of 40 as its mainstay, then as people 
above 50 gradually withdraw from the stage of hisotry, what will the situation be like? 


The idea of rating or ranking people according to seniority is entirely incompatible with 
the new situation and new tasks of today and is also harmful even in times of war. 


EE llll ö IIIIIIIIIII 
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Comrade Chen Yun pointed out: "It must be made clear that of the three requirements -- 
ability, political integrity, and seniority -- we cannot put one-sided emphasis on 
seniority and not attach importance to ability." (Ibid., p 190) "Some people say that 
new cadres are not so efficient as veteran cadres and not so experienced as the latter 
and are not qualified. If things are put this way, then there is no way of promoting 
new cadres. It is very clear that such a view is not right. Veteran cadres are all 
people trained from among new cadres. Experienced cadres also started out without any 
experience. After being trained, new cadres will change from being inexperienced to 
being experienced and from being inefficient to being efficient. As to seniority, 
cadres lacking seniority are then definitely not unequal to the job." (Ibid., p 113) 
What Jin Shizong said is recorded in the "Sequel to the Zizhi Chronological History of 
China:" "As to the way of using people, we must pick those in the prime of life and 
full df vigor. If we are particular about seniority and insist on using older people, 
then this is not the best of policies." It can be seen that in ancient times, enlight- 
ened people were also against the practice of rating or ranking people according to 
seniority. 


Experience in restructuring organs and readjusting leading groups, as obtained at an 
earlier stage, tells us: When an area has promoted certain young or middle-aged cadres, 
many people often raise objections pointing out drawbacks of all kinds in the person 
concerned. Concerning the strengths and weaknesses of a person, we must make an over- 
all analysis and hae an overall understanding. Comrade Chen Yun said: "In a person's 
strengths, there are at the same time also certain weaknesses. In his weaknesses, there 
are at the same time also certain strengths. To use a person is to draw on his strengths 
and develop them so that his weaknesses can be overcome. Everyone in the world has at 
least some virtue or some worth in him. There is no one in the world who does not have 
some weakness or defect. So we say that in the revolutionary ranks, there is no one 

who cannot be used." (Ibid., p 46) "Developing strong points is the best way to overcome 
weak ones." (Ibid., p 148) Embodied here is extremely profound’ dialectical 
thinking. It can be said that no talented cadre, particularly one capable of creating 

a new situation, is all-perfect. If we do not subject a cadre to training in actual 
work, then his strengths cannot be developed. Nor can his weaknesses be overcome. 

When talking on policies toward cadres, Comrade Chen Yun attached great importance to 
this rule of being “broad-minded." This calls for our great attention today. "We must 
be broad-minded and good at using talented people of all kinds. If we do things single- 
handedly, our revolution will end up a failure."(Ibid., p 48) Sun Quan, in the period 
of the Three Kingdoms, said something that carries much weight: "While there is no 
pure white fox, we have all-white fox fur coats. This is a matter of relying on 
collective efforts in accumulating furs. Since furs can be put together to make all- 
white ones, we can as well rely on collective efforts in seeking perfection. Thus, if 
we can draw on collective strength, we haveno peer in the world. If we can draw on 
collective wisdom, we can even be the match of a sage." ("The Store of the Three 
Kingdoms," Vol 47) Emperor Taizong also said: "We cannot demand pefection in a man. We 
must leave aside his weaknesses anddrw on his strengths." If we always demand perfec- 
tion when using people, we cannot make a success of any undertaking. Our revolution- 
aries in the 1980's should know this even better than ancients of one or two thousand 


years ago. 


Also, one common accusation is that these middle-aged and young cadres are not so 
"obedient." Being not so receptive to given views is considered a departure from the 
classics and a violation of what is orthodox. As far as this is concerned, we should 
also make an appropriate analysis. Without a shadow of doubt, young comrades should 
humbly listen to the views of older comrades. But veteran cadres should also allow and 
welcome younger cadres to put forth differing views. Comrade Chen fun siad: "As far as 
the leadership is concerned, we must achieve the aim of cadres at higher and lower 
levels daring to speak out and to act." In no way can we let cadres at lower levels 
"keep their views to themselves and give the appearance of being very obedient." 
(Ibid., p 49) 
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"If a person just parrots everything that you say, he is the equivalent of a telephone 
and cannot give full play to his abilities." (Ibid., p 54) Talented people can only 
develop and grow in a lively and vigorous democratic life. Where there is a pool of 
stagnant water with everything quiet, talented people naturally suffer from suppression 
and choke. Are we to allow a repetition of this historical lesson? We slightly older 
people must in no way think that we surpass younger people in everything we do. Nor 
can we be like the little old woman described in the novel "Storm" by Lu Xun, sighing 
all day long: “Things have become worse from generation to generation." We should not 
consider everything done by young people as wrong. We should see the strengths in 
them and the weaknesses in ourselves." We are several years older having taken up 
revolution several years earlier. Our experience is of course richer. But any exper- 
ience we have that they do not have has chiefly to do with war and revolution, the 
agrarian revolution, and various political movements (and many lessons also obtained 
therefrom). Concerning knowledge and experience in modernizing industry, agriculture, 
science, culture, and national defense, if we assert that we have more experience than 
middle-aged and young educated cadres, we should rather say that we have a bit less 
experience. An old scientist frankly admitted that due to knowledge being quickly re- 
newed, he even fell behind his own students in catching on to new scientific develop- 
ments. This is an admirable practical scientific attitude. "An apprentice surpassing 
his former master's in skill" -- this is always a law governing the growth of talent. 
However, some of our older cadres always cast themselves in the role of someone exper- 
ienced and like to boast of their own seniority. They always measure others’ corn by 
their own bushel, or judge others by their own standards. Comrade Chen Yun said: 
"Veteran cadres should not be jealous of talented and knowledgeable new cadres. Nor 
should they pull rank on them. They should instead learn from them" (Ibid., p 116) 
Recently, a leading comrade from the CPC Central Committee said something like this. 
Some people say that veteran cadres in the past went through every hardship, beset with 
one thousand and one difficulties. But I say that of one thousand and one rules now, 
the most important is to support younger cadres in assuming power. 


Of course, by stressing the promotion of fine educated cadres around the age of 40 today, 
we do not mean not attaching importance to or not promoting people of over 50. Nor does 
it mean that we underrate the role of older comrades. Actual experience tells us that 
apart from relying on their own efforts, new cadres cannot do without older comrades’ 
concern, love, backing, and support, if they want to grow and improve themselves. Not 
given this, capable leaders can hardly rise to the top and can hardly hold their own. 
Now, older comrades have mostly realized the urgency of promoting younger talented 
people. They have energetically recommended talent for promotion and willingly act 

as “sponsors.” To promote and use a younger generation of people as quickly as possible 
and without hesitation — this is nothing but a glorious mission with which old com- 
rades are charged and is the ultimate mission in their revolutionary lives. We should 
energetically promote this spirit and enable new and old cadres to cooperate more 
closely and replace each other more smoothly in order to facilitate the rapid growth 

of a new generation of people. 


Expositions in the "Selected Works of Chen Yun" on cadre work are unusually meaningful. 
Our comrades committed to the work of organizational departments must study them care- 
fully. Here, I have put down some of my humble views on the subject. They should 
merely be treated as notes taken during study. 


ARBITRATION OFFICE SET UP IN SHENZHEN, GUANGDONG 


0W031325 Beijing XINHUA Domestic Service in Chinese 1412 GMT 2 Apr 84 


[Text] Beijing, 2 Apr (XINHUA) -- It is learned from the department concerned here that 
the Foreign Economic and Trade Arbitration Commission of the China Council for Promotion 
of International Trade has set up a branch office in Shenzhen, which was formally 
inaugurated today. 
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With the authorization of the Foreign Economic and Trade Arbitration Commission, this 
office will, on behalf of the commission, deal with cases of foreign economic and trade 
disputes in the Shenzhen Special Economic Zone, and provide clients with a consultation 
service on legal questions about arbitration and international trade. Public figures 
of industrial and business circles and noted people in the legal profession from Hong 
Kong, Macao, and Shenzhen have been asked to act as specially invited arbitrators. 


ORDNANCE MINISTRY, STEEL COMPANY SIGN AGREEMENT 


0W010436 Beijing XINHUA Domestic Service in Chinese 1746 GMT 30 Mar 84 


[Text] Chongging, 30 Mar (XINHUA) -- The Ministry of Ordnance Industry and the 
Chongqing Iron and Steel Company reached an agreement on compensation trade today, thus 
finding a new way of integrating military and civilian enterprises for the reform 
of Chongqing's economic system. 


The agreement provides for the Ministry of Ordnance Industry to provide 150 million 

yuan in 1984-1986 to help the Chongqing Iron and Steel Company carry out technical inno- 
vations. The steel company is required to supply 500,000 dun of steel products from 

the steel retained by the company for private use to the Ministry of Ordnance Industry 
from 1984 to 2000 in order to produce heavy-duty trucks, motorcycles, minicars, hydrau- 
lic stands, and other products for civilian use. The Chongqing Iron and Steel Company 
will repay the loans with steel products. 


It is learned that the Chongqing Iron and Steel Company will use the loans from the 
compensation trade :greement first to renovate its large steam-driven rolling mill, an 
outdated open-hearth steel furnace, and other equipment. When the technical innova- 
tions are completed, the company's steel production capacity will increase from the 
present 650,000 dun to one million dun, and the capacity of steel products from the 
present 680,000 dun to 850,000 dun. 


The Chongqing Iron and Steel Company is an old enterprise built in the 1940's. Its 
equipment is old and outdated and the company does not have funds for technical innova- 
tions. Ordnance enterprises in Chongqing have advanced equipment and abundant funds, 
but lack steel products for producing civilian goods. The agreement between the minis- 
try and the company was affirmed by leading comrades on the State Council, and is highly 
valued and supported by the Ministry of Ordnance Industry, Sichuan Province, Chongqing 
City, andcther relevant departments. 


ORDNANCE MINISTRY SETS UP MOTORCYCLE COMPANY 


HKO31557 Beijing RENMIN RIBAO in Chinese 1 Apr 84 p 2 


[Article by reporter Huang Wenfu from Chongqing: "The Ministry of Ordnance Industry 
Sets Up the Chongqing Motorcycle Company") 


[Text] A new economic combination, the Chongqing Motorcycle Company of the Ministry 
of Ordnance Industry, was officially established on 30 March. Personally initiated by 
Premier Zhao Ziyang, the company was jointly formed by China's two largest motorcycle 
factories, the Jialong machinery factory and Jianshe machine tool factory in Chongqing. 


The Jialing machinery factory and Jianshe machine tool factory respectively produce 
"Jialing" brand and "Chongqing™ brand motorcycles. 
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Last year, the total motorcycle output of the two factories accounted for 76 percent 

of the total motorcycle output of the country. Located in the same city, the two fac- 
tories both belong to the Ministry of Ordnance Industry and manufacture motorcycles, 
but they failed to join for various reasons. While inspecting Chongqing in early March 
this year, Premier Zhao Ziyang of the State Council criticized the two factories for 
their long-term failure to combine. The CPC group of the Ministry of Ordnance Industry 
immediately held a meeting to communicate Premier Zhao's instruction on the combination 
of the two factories. Leaders of the ministry led a work group to Chongqing. Vigor- 
ously supported by the city CPC committee and government, the Sichuan Provincial Ord- 
nance Bureau, the city’s relevant departments, and the two factories jointly held a 
serious discussion and promptly reached an agreement. 


The combined Chongqing City motorcycle company will produce about 300,000 motorcycles 
this year. The company is responsible for drawing up technological requirements and 
quality requirements and for standardizing and revising blueprints of the products. 
Spare parts can be exchanged and coordinated prices can be unified between the two fac- 
tories and the general assembly plant. This will help to further carry out a profes- 
sional division of labor and coordination, upgrade the quality of motorcycles, and 
increase output. More than 200 maintenance service centers established by the two fac- 
tories throughout the country will provide standardized technology, thus making things 
convenient for the people. 


After jointly manufacturing motorcycles, the Jialing machinery factory and Jianshe 
machine tool factory will continue to execute contracts signed with foreign manufac- 
turers and will further develop international technological cooperation. 


VICE MINISTER COMMENTS ON LOCAL RAILWAYS 


HK 301521 Beijing ZHONGGUO XINWEN SHE in Chinese 0919 GMT 29 Mar 84 


[Text] Beijing, 29 Mar (ZHONGGUO XINWEN SHE) -- China has allowed local authorities to 
build local railways in joint ventures directly with foreign companies. This was said 
by Li Kefei, vice minister of railways, in an interview with a reporter of this news 
agency today. 


li Kefei noted: China encourages local authorities to build local railways for them- 
selves by self-management and assuming sole responsibility for their profits and losses. 
He suggested that local railways can be built with five forms of investment, such as 
local funds with little state subsidies, total local investment, joint ventures between 
local authorities and factories and mines which will benefit from railway services, 
joint ventures between local authoities, central departments concerned and the state, 
and joint ventures between local authorities and foreign firms. 


Local railways started being built in China at the end of the 1950's, extending more 
than 6,200 km, 2,500 km of which are now under the control of the Ministry of Railways. 
The existing local railways are divided into two kinds -- standard gauge and narrow 
gauge, but most of them are narrow gauge. Henan Province ranks first in China in local 
railways, with a total of 1,600 km. At present, more than 400 locomotives and about 
4,000 cargo and passenger trains are operated on local railways, constituting a major 
part of China's railway network. 


At the first of this month, the China Association for Developing Local Railways was 
established in Sanshui County, Guangdong Province, with Lu Zhengcao, former minister of 
railways and vice chairman of the National CPPCC Committee as adviser; Chen Pu, minis- 
ter of railways, as honorary chairman; and Li Kefei, vice minister of railways, as 


chairman. 
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PRC NATIONAL AFFAIRS 
CONTINUED IMPROVEMENTS IN SHIPBUILDING INDUSTRY 
HK310239 Beijing RENMIN RIBAO in Chinese 28 Mar 84 p 2 
{Article by reporter Wang Zheng: "Making Headway in the International Market -- On the 
Takeoff of China's Ship-Building Industry"] 
[Text] At present, while the world's ship-building industry is in a state of recession, 
our country's ship-building industry is becoming more prosperous every day. The tonnage 
of ships being built by our country is increasing yearly and orders from abroad have 


amounted to nearly 1 million tons. Sales of Chinese ships on the international market 
have promoted the takeoff of China's ship-building industry, attracted the world's 
attention, and helped us accumulate some useful experience. 


Several years ago, when our country started readjusting the national economy, ship- 
building was carried out far below capacity. What was to be done? The export of ships 
Was organized. The policy of opening to the outside world has broadened the vision of 
leading departments in the ship-building industry. Practice has proven that this is an 
absolutely correct policy. Within only 3 or 4 years, we have exported ships to develop- 
ing countries and economically advanced countries in Asia, Europe, America, and Africa. 
We have exported bulk carriers, container ships, which require more complicated tech- 
nology in their production, vehicle ships, and ships to carry refined oil. 


Of course, at first some owners worried about the quality of our country's ships. Hong 
Kong's Y.K. Pao and his brother bought four 27,000-ton ocean-going freighters on separate 
occasions and they worried that trouble might occur on these ships. After these ships 
had been used for some time, their minds were at ease. When the 36,000-ton Donexing 
ocean-going ship was launched, Pao said in admiration: China's ship-building industry 
can match the traditional advanced ship-building countries and has won a good reputation 
on the international market. 


Inthe past few years, we have mainly adopted two effective methods in exporting ships: 


First, taking a correct view of the situation and giving play to our superiority in 
pricing. Competition in the international market is very keen and it is indeed not easy 
to squeeze into it. However, the capacity of the international market is very great and 
has an annual trade volume of tens of millions of tons. The ship-building industry is a 
technology-intensive and labor-intensive industry. Technically speaking, we have 

already built a certain foundation. Moreover, building ships requires many workers and 
having ample labor power is our strong point. Ships built by our country are usually 
about 10 percent cheaper than those built by other countries and a 10,000-ton class ship 
is cheaper by several hundred thousand to $1 million dollars. They are very competitive. 


Second, seeking truth from facts and persisting in following quality standards. 
Undoubtedly, ships built by our country still lag behind those at the world's advanced 
levels. We must guard against parochial arrogance. However, we should not under- 
estimate our capabilities. We should squarely face our weak points and endeavor to 
remedy our defects. We should adopt the following method: We must follow international 
standards in building ships for export and if any equipment or part produced in our 
country falls short of relevant requirements, we should import them. In this way, ships 
built by us for export will be cheap and good. 


Through building ships for export, we have understood better how far we have lagged 
behind the world's advanced level in building ships. 
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In view of this situation, ship-building enterprises and departments hve imported 19 
items of technology for manufacturing equipment for ships. Through earuest digestion and 
assimilation, we have already used 15 items in production and another item in production 
on a trial basis. Some of these products have already been installed on ships. The 
percentage of China-made accessories for ships for export is rapidly growing and it is 
expected to reach about 80 percent in 1985. 


However, we must also see that the international ship market is changing very rapidly. 
While our country's ship-building industry is rapidly developing, foreign countries have 
also adopted many methods to raise efficiency in building and to reduce production costs. 
This is a challenge to us and is also a kind of pressure. Under these circumstances, we 
can no longer expect to win by relying on low wages, but should pay attention to 
material consumption, power consumption, increasing accessories produced by our country, 
and management in order to improve the quality of ships, raise labor productivity, 
increase production, and lower production costs. 


SHANGHAI TO EXPAND CONTAINER SHIPPING FLEET 


OW311457 Beijing XINHUA in English 1440 GMT 31 Mar 84 


[Text] Shanghai, March 31 (XINHUA) -- The Shanghai Ocean Shipping Company will double 
the size of its container fleet in 1985, according to Li Kelin, manager of the company. 
"Twenty-two new vessels totalling 310,900 tons have been ordered from Chinese and 
foreign shipyards," Li said at a ceremony today marking the company's 20th anniversary. 
Nine of the ships will be built in the Federal Republic of Germany, while six will be 
constructed in Japan and the remainder at the Dalian shipyard in Liaoning Province, Li 
said. 


Since 1978, the company has opened container shipping routes to Australia, Japan, the 
United States, Europe and Hong Kong. Its container load will rise by over 30 percent in 
1984 and 1985 over last year's total of one million tons. 


The company's 139 vessels now call at 400 ports in 100 countries, he said, adding that 
they carried a record 11.15 million tons of cargo last year. 


REGIONAL ECONOMIC COOPERATION GROWS IN CHINA 


OWO32010 Beijing XINHUA in English 1444 GMT 3 Apr 84 


[Text] Beijing, April 3 (XINHUA) — Regional economic and technical cooperation is 
growing in China as an important way to speed up economic progress, according to the 
State Economic Commission. 


A survey made by the commission shows that 8,215 contracts were signed last year among 
25 provinces, autonomous regions and municipalities on economic cooperation, transfer 
of technology and exchange of technicians and materials. The figure was 2.3 times that 
for the two preceding years. 


Communist Party General Secretary Hu Yaobang, during an inspection tour of Beijing's 
suburbs last month said that China's open policy involves work in two directions, namely, 
cooperation between China and foreign countries, and that between Chinese provinces, 
regions and municipalities. He said that the two-direction cooperation would invigorate 
the economy. 
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According to the State Economic Commission, the cooperation enables different parts of 
the country to make up for each other's deficiencies, pool their resources to expand 
the energy industry and communications, speed up technical transformation of enter- 
prises and quicken the circulation of commodities. 


Energy-short Jiangsu Province bought an additional eight million tons of coal last year 
through cooperation agreement with coal-rich provinces. This resulted in an increase 
of 20 billion yuan (about 10 billion U.S. dollars) in industrial output value. 


Shanxi Province'’s chemical fertilizer industry, which had been losing money for some 
years, made a 30-million-yuan profit last year after introducing advanced technology 
and managerial skills from Zhejiang and Jiangsu Provinces. 


Cooperation has been extended from industry in all sectors of the economy including the 
service trades, the commission said. Joint development of natural resources, cooperative 
research in science and technology and joint training of technical personnel have 

become an important part of the inter-regional cooperation. 


LOW-GRADE PRODUCTS USED IN POWER GENERATION 


OWO21251 Beijing XINHUA in English 1208 GMT 2 Apr 84 


[Text] Beijing, April 2 (XINHUA) -- China has built five power stations near coal pits 
to make use of low grade products such as gangue and bone coal, today's ECONOMIC DAILY 
reports. With a combined generating capacity of 82,000 kilowatts, the five power 
stations used 600,000 tons of gangue and bone coal last year to generate 210 million 
kilowatt-hours of electricity. This meant a saving of 250,000 tons of standard coal. 
The power stations use fluidized bed boilers, which are special low-temperature ovens. 
Capacities range from several tons to 130. 


The largest gangue-burning power station is the Didao plant under the Jixi Mining 
Administration in Heilongjiang Province. It has two 130-ton fluidized bed boilers 

and two 25,000-kilowatt generating units. The cost for every 1000 kWh of electricity 

is about 49 yuan at the power plant under the Yongrong Mining Administration in Sichuan 
Province. Since 1975, 200,000 tons of coal have been saved and a 12 million yuan profit 
realized. The Yivyang bone coal burning power plant in Hunan Province has used 400,000 
tons of bone coal and generated 80 million kWh of electricity since 1978. 


The Coal Ministry is planning to build more of these plants. Officials said that there 
are more than one billion tons of gangue piled up at major coal mines, occupying a 
combined area of more than 3,300 hectares. More than 100 million tons are being 
discharged annually. Deposits of bone coal, estimated at well over 100 billion tons, 
have been found in some 200 counties in the south where there is a shortage of good coal. 


If these resources were used to the full, China's energy shortage would be alleviated 
to some extent, the Coal Ministry said, 
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More than 11 million tons of gangue and bone cosi were used last year either for power 
generation or building materials, the paper said. 


LI PENG SUGGESTS POWER PLANTS USE COAL TAILINGS 


0W040113 Beijing XINHUA Domestic Service in Chinese 1315 GMT 3 Apr 84 


[Excerpts] Beijing, 3 Apr (XINHUA) -- Vice Premier Li Peng of the State Council suggested 
recently that coal mines be encouraged to run power plants with coal tailings. 


Li Peng made this suggestion after reading an investigation report by the Investment 
Research Institute of the People's Construction Bank of China on using coal tailings to 
generate electricity. The report says: It is technically feasible to generate electri- 
city with coal tailings, which are piled mountain-high in mining areas. There are many 
advantages in doing so: This can solve the problem of coal mines’ self-sufficiency in 
power supply and make large amounts of coal and electricity available for cities; at the 
same time it can eliminate environmental pollution by coal tailings. 


According to the investigation report, the country's coal mines, whose products are under 
unified distribution, now have mre than 1 billion tons of coal tailings piled up on over 
50,000 mu of land, and more than 100 million tons are added to the stockpile every year. 


RENMIN RIBAO COMMENTARY STRESSES OIL EXPLORATION 


0W030747 Beijing XINHUA in English 0644 GMT 3 Apr 84 


[Text] Beijing, April 3 (XINHUA) -- China will increase cooperation with foreign com- 
panies to boost its oil industry, the PEOPLE'S DAILY reports today. Top priority will 
be given toexploration to help the country meet its goal of doubling its verified re- 
serves in the next seven years, the paper quotes oil ministry officialsas saying. There 
should be increases in both onshore and offshore reserves, it udds. 


China last year verified more than 500 million tons of reserves, including new discoveries 
at the Daqing oilfield in Heilongjiang Province. The discoveries were the third largest 
in China's history, after the opening of Daqing now the country's largest oil producer, 
in the 1960's and the Renqui oilfield in Hebei Province in the early 1970's. 


In an accompanying commentary, the paper quotes Chinese leader Deng Xiaoping as saying 
that he was most concerned about laying a solid foundation for continued economic growth 
in the 1990's, to help the country meet its goal of quadrupling the 1980 industrial and 
agricultural output value by the end of the century. 


An.actual annual growth rate of 7.2 percent in industrial and agricultural production has 
been recorded for each of the past three years, the paper adds, noting that further 

preparations are needed to boost energy production, which is still a major stumbling 
block to further economic growth. 
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BOHAI OIL PRODUCTION TO BEGIN NEXT YEAR 


OW301830 Beijing XINHUA in English 1501 GMT 30 Mar 84 


{Text}) Tianjin, March 30 (XINHUA) -- Two oil platforms will go into operation in June 1985 
at the Chengbei oilfield in the Bohai Sea, now being developed under a Sino-Japanese 
cooperation plan. 


One platform is drilling its 28th well, while the other is drilling its 5th, said a 
spokesman for the Tanggu-based Bohai Sea Petroleum Corporation. 


Both platforms will drill 27 wells at the Chengbei oilfield, which covers 11.5 square 
kilometers in the southwestern Bohai Sea, 84 kilometers from Tanggu. 


"Two accommodation platforms and one oil storage platform will also be built, along with 
a wharf to supply crude oil to Japan,” the spokesman said. "A factory to make prefabri- 
cated parts for platforms is being expanded at the Bohai oilfield base," he said. A 
new heliport will be put into service in May to aid the drilling operations. 


Work will begin soon on a seven-story communications and oil production control center, he 
said. Telephone services are already available between the base and Tokyo and Paris. 


A 90-meter dock for foreign vessels has gone into operation, while another 252-meter dock 
to be rented to overseas companies will be completed in two years, the spokesman said. 


Two oil drilling rigs built in China and Japan will begin operations at the Bohai Sea 
next year, he said 


PREPARATIONS FOR NEW OIL EXPLORATION BEGIN 


OW301840 Beijing XINHUA in English 1638 GMT 30 Mar 84 


[Text] Beijing, Maicis 30 (XINHUA) -- China is now making preparations for the second 
round of bidding for the Sino-foreign joint exploration and development of China's off- 
shore oil resources, Qin Wencai, president of the China National Offshore 0il Corporation 
(CNOOC), announced here this afternoon at a press conference. 


While summing up the work during the first round of bidding, Qin said China is earnestly 
studying the contract model, the way of dividing economic shares and legal articles, and 
will readjust and improve them by drawing on the experience in the first round of bidding. 
It will prepare a new contract model in accordance with the principle of equality and 
mutual benefit. "We'll announce the second round of bidding as soon as the preparations 
are completed," Qin said. 


The CNOOC president said that China is having discussions with the Japan National Oil 
Company and Total of France on the development of oil in the Sino-Japanese cooperation 
zone in Bohai Sea and the Sino-French cooperation zone in the Beibu Gulf of the South 
China Sea. Plans for development in these areas are expected to be finalized by the end 
of this year or at the beginning of 1985 so that offshore oilfields in these areas may 
begin producing oil for China's modernization drive. 


According to CNOOC, six oil-gas bearing structures have so far been discovered in the 
Sino-Japanese cooperation zones in the western and southern parts of the Bohai Sea, and 
ten of the 16 drilled exploratory wells reported oil and gas flows. Tests showed that 
two wells produced a daily average of more than 1,000 tons of oil each. 


I. 4 Apr 84 K 18 CHINA 
PRC NATIONAL AFFAIRS 


In the Sino-French cooperation zone in the Beibu Gulf, five oil-gas bearing structures 
were discovered and eight of the 14 drilled exploratory wells struck oil and gas. Tests 
showed that two wells produced a daily average of more than 1,000 tons of oil each. 


Pointing out that recently foreign press reported that French ELF had stopped exploration 
operations in a contract area in the Bohai Sea, the CNOOC president said: "As a matter 
of fact, that's normal." “Exploration takes risks and it is not strange that no oil 
could be found in a block or in a structure or by drilling a well, but that does not mean 
that this part of the offshore area is not promising,” he added. 


Qin Wencai said that by now, the rate of success in offshore China has been fairly high. 
In the past three years andmore, he recalled, 11 of the 21 structures surveyed by seismic 
methods proved to be oil-gas bearing; 19 of the 36 drilled exploratory wells struck oil 

and gas with four producing more than 1,000 tons of crude oil a day each. "This is 
inspiring,” Qin Wencai said, adding that China's continental shelf has good oil generation 
and entrapping conditions and is one of the few offshore areas in the world today that 
have rich oil resources but have not been exploited. 


The Chinese company president said that China had used 740 million U.S. dollars of foreign 
capital in its offshore oil undertakings between 1980 and 1983. 


In the first round of bidding, he said, CNOOC signed 18 contracts with 27 oil firms from 
nine countries and the contract areas cover a total of 39,199 square kilometers. Accord- 
ing to these contracts, foreign partners are required to drill more than 120 exploratory 
wells within three years, and this requires them to put more than one billion U.S. dol- 
lars of risk investment into their undertakings. 


This year, the foreign partners will complete the drilling of more than 50 exploratory 
wells, which will cost them about 670 million U.S. dollars. 


JANUARY-MARCH OLL PRODUCTION EXCEEDS PLAN 


0W301304 Beijing XINHUA in English 1248 GMT 30 Mar 84 


[Text] Beijing, March 30 (XINHUA) — China's oilfields had by today pumped out 27.061 
million tons of crude oil, fulfilling the January-March state oil production plan one 
day ahead of tome and a 5.7 percent increase over the same 1983 period, the Ministry of 
Petroleum Industry said here today. 


It is expected the oilfields will have produced a total of 27.36 million tons by March 31, 
completing 25.33 percent of the 1984 plan, the ministry added. The target set for natural 
gas for this quarter was also overfulfilled ahead of time. 


The national daily crude oil output now is 300,600 tons, 6,800 tons more than the record 
high in October 1979, the ministry said. The Daqing oilfield, China's largest oil 
producer in the northernmost province of Heilongjiang, now produces 144,600 tons a day 
and the Shengli oilfield, the second largest in east China's Shandong Province, pumps 
out 56,000 tons a day. 
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Ten exploratory wells reported oil flows of industrial value in Daging, Shengii, Liaohe 
and Xinjiang oilfields in the first quarter of this year. This month, Shengli succeeded 
in drilling two high-yielding exploratory wells and tests showed that one well produced 
3,635 tons of crude oil and 363,000 cubic meters of natural gas a day, the highest daily 
output per well since the east China oilfield opened 20 years ago, and the other produced 
1,100 tons of crude oil and 33,000 cubic meters of natural gas a day. 


China may well top the 108-million-ton target set for this year, the ministry said. Last 
year, the country’s crude oil output was 106 million tons. 


PUBLIC BIDDING IN CAPITAL CONSTRUCTION EXPECTED 


0WO10738 Beijing XINHUA in English 0714 GMT 1 Apr 84 


[Text] Beijing, April 1 (XINHUA) -- China has decided to introduce public bidding in 
undertaking capital constructionprojects starting from this year, according to the State 
Planning Commission. This is part of the effort to improve the returns of investment in 
capital construction, the commission said. The practice has been tried out over the past 
few years in Shenzhen, Jilin, Xiamen, and Chongqing and proved to be effective, the com- 
mission said. In the past, construction units were designated by building departments 
and project owners had no choice. 


Any project for which designs, funds, site, materials and equipment are already available 
may invite tenders. All state or collective construction units which have the capacity 
to undertake the project may participate in the bidding. 


This will break the monopoly of construction units owned by various departments and region: 
Wang Deying, vice-minister of the State Planning Commission said. Any construction unit 
which is competitive inprice, quality, and period of construction will be chosen as the 
contractor and this will ensure the quality and economic results of the projects under- 
taken, he added. 


BRIEFS 


LOCAL RALLWAY CONSTRUCTION -- Beijing, 2 Apr (XINHUA) — China now has more than 6,000 km 
of railways built mainly with funds from local sources in 11 provinces, municipalities, 
and autonomous regions, including Henan, Hebei, Liaoning, Hunan, Guangdong, Guangxi, and 
Tianjin. This is equivalent to one-fifth of the total length of railways constructed by 
the state authorities since liberation. Railway constructed with locally provided funds 
are playing a significant role in medium and short-distance transportation and in pro- 
moting local industries. Guangxi produces some 5 million metric tons of coal annually, 
which are all transported by such railways. In Henan there are some 1,300 km of such 
railways linking a number of mines in the province. [Summary] [Beijing XINHUA Domestic 
Service in Chinese 1132 GMT 2 Apr 84 OW] 
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ANHUI TAKES MEASURES TO REFORM BONUS SYSTEM 


OWO31243 Beijing XINHUA Domes.ic Service in Chinese 0931 GMT 31 Mar 84 
[By reporters Chen Baoshan, Xu Peiying] 


[Text] Hefei, 31 Mar (XINHUA) -- According to a recent decision of the Anhui Provincial 
CPC Committee and the provincial People's Government, from now on bonuses issued by 

state enterprises will not be controlled by a fixed percentage of the sum of standard 
pay, but will increase or decrease according to the economic performance of each 
enterprise. The decision also noted that enterprises should also change their bonus 
system by replacing the egalitarian issuance of bonuses with a system under which workers 
whose performance is outstanding are given larger bonuses. 


Between February and March this year, the provincial party committee and various 
prefectural and municipal party committees conducted an investigation at various 
industrial and commercial enterprises to see how the economic responsibility system 

was being implemented, with a view to finding ways to improve the system. They learned 
from the investigation that, although certain achievements could be attributed to the 
economic responsibility system adopted by enterprises in urban areas during the past 
several years, the system adopted by most enterprises was still imperfect; and that 
problems caused by egalitarian practices remained unresolved among enterprises and 
workers. The provincial party committee maintained that, as in the agricultural 

sector, eradication of the influence of "leftist" thinking, as well as audacious reforms 
are necessary for developing industrial production and enlivening commercial operations. 
In mid-March, the provincial party committee sponsored a meeting attended by representat- 
ives of various industrial and commercial enterprises to review the economic responsibil- 
ity system. On the basis of summing up their experiences, the meeting put forward some 
suggestions on improving the responsibility system and reforming the bonus system, and 
decided that, within the limits set by the central authorities and on the condition that 
Anhui's financial obligations to the central government are fulfilled, the following 
measures will be adopted: 


-- Provincial control over bonuses issued by prefectural and municipal enterprises will 
be reformed. Instead of setting a fixed percentage of the sum of the standard pay 

as a bonus, the amount of each bonus will be linked to the economic performance of 

the enterprise, on a trial basis. When the amount of profits turned over to the state 
exceeds the set quota, the amount of bonuses will also rise; but if the quota is 
unfulfilled, the amount of bonuses will decrease proportionally. 


-- The amount of bonuses issued by enterprises will also rise or fall according to their 
economic performance so that there will be conspicuous differences in the amount of 
bonuses issued by enterprises with different economic performances. Owing to such 
objective factors as price differentials, the profits of some enterprises often differ 
greatly even though the amount of labor force they use is the same. For this reason, 
if the amount of bonuses is assessed simply in terms of the amount of profit made by an 
enterprise, different enterprises certainly will have different amounts of income 

at their disposal. This situation, however, can be redressed by different bonus 
standards, namely setting dif!«rent bonus rates for different enterprises, or 

setting lower bonus rates for the highly profitable enterprises and higher bonus rates 
for the less profitable enterprises. 
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Another way to alleviate the contradictions created by the irrational pricing system 
is to determine the extent of the increase of bonuses according to the extent of 
the increase of an enterprises’ profits or profit taxes, so that the amount of an 
enterprise's bonuses can really be closely linked with its economic performance. 


-- The egalitarian practice of giving bonuses to each and every worker across the 
board must be replaced by a reward-penalty system based on the results of strictly 
evaluating a worker's performance in fulfilling his work quota. We must dare to 
increase the differences between workers without setting the amount of bonuses to 

be issued; nor should we guarantee any basic amount. We must allow and encourage some 
enterprises and workers to increase their incomes through hard work and greater 
achievements. 


— The contract responsibility system should be energetically promoted. Within an 
enterprise, all forms of multilevel contracts should be adopted. In a plant or 
mine, all types of work can be contracted to various workshops, workshop sections, 
teams, groups, offices, or individuals. A small enterprise may also operate by con- 
tracts, which may be handled by the enterprise collectively, or by its manager or 
by the individual workers. A contract must be honored unfailingly. Those who render 
outstanding service should be rewarded, and those who are unable to accomplish their 
tasks shall bear the economic responsibility. 


-- The economic responsibility and bonus system of a collectively owned enterprise 
(including supply and marketing cooperatives) may be patterned after those of rural 
areas. This means that after it has fulfilled the state quota and retained enough 
for its collective funds the enterprise may distribute the remainder among its workers. 


The provincial party committee and the provincial government urge party committees 
and governments at all levels to pay special attention to this reform in order to 
achieve a breakthrough in economic operation in urban areas. 


ANHUI ISSUES CIRCULAR ON RESPONSIBILITY SYSTEM 


OW030835 Hefei Anhui Provincial Service in Mandarin 1100 GMT 31 Mar 84 


[Excerpts] The Anhui Provincial CPC Committee and People's Government recently issued 
a circular on further perfecting the economic responsibility system in industrial and 
commercial enterprises, calling for bold reform measures to popularize contractual 
systems in cities. 


The circular puts forward 12 measures to further perfect the economic responsibility 
system in industrial and commercial enterprises. The guidelines are: A responsibility 
system adopted by an enterprise, no matter what form it takes, will be considered 
good as long as it helps to arouse the workers’ initiative and contributes to 
increasing state revenues and enterprise earnings. All units should proceed from 
their own realities and refrain from demanding uniformity in this regard. State-run 
enterprises may enforce different forms of the contractual system at various levels. 
In the process of perfecting the economic responsibilty system, it is necessary 

to increase the decision-making power of the enterprises and to give them a certain 
amount of autonomy commensurate with their role as commodity producers. Plant 
managers should have the authority to appoint and dismiss the responsible persons of 
administrative offices and workshops. 
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The circular concludes: All departments concerned should become promoters of reform and 
should enthusiastically support the reform drive. They should always bear in mind the 
party's general goal and, in the spirit of party rectification, examine and correct re- 
levant regulations and measures that are detrimental to reform. As long as we act accord- 
ing to the party's line and seriously strengthen leadership, Anhui's economy will further 
improve with new vitality. 


XIANG NAN ATTENDS FUJIAN TECHNOLOGY EXHIBIT 


0OWO10343 Fuzhou FUJIAN RIBAO in Chinese 23 Mar 84 p l 


[Excerpt] The 1984 provincial exhibition of foreign technology and equipment was cere- 
moniously opened on the morning of 22 March at the provincial exhibition hall at Fuzhou's 
Xihu. Provincial and Fuzhou City leaders including Xiang Nan, Hu Ping, Ma Xingyuan, Hu 
Hong, Cheng Xu, and Zhang Jizhong, as well as leading cadres of provincial and Fuzhou 
City departments concerned, attended the opening ceremony. Zhu Yulun, general manager of 
Hong Kong's Yashi Business Promotion Center, made an opening speech. Zhao Zongxin, chair- 
man of the Fujian Provincial Foreign Economic Relations and Trade Committee and president 
and concurrently general manager of Huafu Company, said a few words. Vice Governor Zhang 
Yi cut the ribbon for the opening ceremony. 


On the same evening, the Hong Kong Yashi Exhibition Service Company, the Fujian Provincial 
External Exhibition Service Company, and Fujian Provincial Investment Enterprise Company 
jointly gave a reception to mark the successful opening of the exhibition of foreign tech- 
nology and equipment and the fifth founding anniversary of the Fujian Provincial Invest- 
ment Enterprise Company. Leading comrades of Fujian Provice and Fuzhou City including 
Xiang Nan, Hu Ping, Ma Xingyuan, Cheng Xu, and Zhang Jizhong attended the reception on 
invitation. 


Zhang Yi, vice governor, and Zhu Yulun, general manager of Hong Kong's Yashi Business 
Promotion Center, exchanged toasts. 


SHANDONG DREFECTURE VIEWS HANDLING FACTIONALISM 


SKO30540 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Apr 84 


[Text] Recently the Linyi Prefectural CPC Committee held an enlarged meeting to conscien- 
tiously study the important speeches of leading comrades of the provincial CPC Committee 
on strengthening party spirit and eliminating factionalism, and relevant documents, to 
further upgrade the awareness of eliminating factional problems and waging struggle 
against factionalism, to decide to correct mistakes in the course of rectification and 
before rectification in studying the document on party rectification, to eliminate fact- 
ionalism with the spirit of bravely facing difficulties, to promote unity, and to push 
forward the development of a good situation in Linyi Prefecture. 


During the 10 years of internal disorder, Linyi Prefecture suffered the worst losses in 
our province. Up to the present, the prefecture has failed to eliminate bourgeois 
factionalism thoroughly. 


Recently leading comrades of the provincial CPC Committee conducted investigations and 
studies in the prefecture and made important speeches on strengthening party spirit and 
eliminating factionalism. They accurately pointed out crucial problems which prevent the 
prefecture from developing a good situation. 
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In order to implement the guidelines of the important speeches of leading comrades of 
the provincial CPC Committee, the prefectural CPC Committee held an enlarged meeting, 
relaying the important speeches, repeatedly studying the resolution of the 6th Plenary 
Session of the llth CPC Central Committee, the decision on party rectification of the 
CPC Central Committee, and relevant parts of the report at the 4th provincial Party 
Congress, displaying factional activities and disucssing the harmfulness of factionalism 
in line with the actual conditions of the prefecture. 


They unanimously held: The issue of eliminating factionalism, set forth by leading com- 
rades of the provincial CPC Committee, completely conforms to the actual conditions of 
the prefecture. Leading comrades of the provincial CPC Committee grasped crucial prob- 
lems. 


Practices show that some units in Linyi Prefecture still have serious factional prob- 
lems. For instance, some people still talk about factionalism, saying that one group 
of persons is right while another group is wrong. They always say they are right. 
Some people resist solving the problems left over by history and interfere with the 
implementation of the policy in line with factionalism, so that some problems cannot 
be completely solved. Individual units with persons who seriously stress factionalism 
divide cadres into groups to seek private gains. They promote and make the most of 
those persons who conduct factionalism in spite of their lack of ability and political 
integrity, and discriminate against and suppress those comrades who resist factionalism. 
They adopt pragmatism to treat leading cadres. They boost those leading cadres who 
are obedient to them and start rumors about and slander those who are not. 


In the course of organizational reform, some units recommended persons with the fac- 
tionalist viewpoint and tried every possible means to promote the prsons on their side 
to leading bodies. Some units resist handling the evildoers and evil deeds that the 
prefectural CPC Committee has decided the units should handle and harbor and protect 
them. Some persons take advantage of factionalism while released from production and 
do not do their work for a long time. 


Through discussion they pointed out: The Great Cultural Revolution was theoretically 
and practically wrong and resulted in nation-wide turmoil. Factionalism is the outcome 
of this turmoil. Therefore, those who do not say this group is right and another 
group is wrong have no sense of factionalism. The saying that one group is always 
right is obviously wrong. 


QO the basis of displaying factional activities and discussing the harmfulness of 
factionalism, they summed up and absorbed the experience and lessons of leading bodies 
of the prefectural CPC Committee and the former prefectural CPC Committee in handling 
factionalism and solving the problems left over during the Great Cultural Revolution 
period. 


They held: Since the fourth provincial Party Congress, the prefectural CPC Committee 
has done a lot of work in solving factional problems left over by history. However, 
owing to their failure to thoroughly eliminate the leftist influence, to get rid of 
muddled ideas, to take effective measures to eliminate factionalism and handle remain- 
ing problems, or to clear away factionalism, the unity between, in, and outside of the 
party, and the smooth progress in organizational reform and economic construction have 
been affected. 


On the basis of conscientious study and unified understanding, leading comrades of the 
prefectural CPC Committee and Administrative Office worked out several measures for 


eliminating factionalism. 
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I. The units from the prefecture to county and commune levels should attach importance 

ia criticizing factionalisn. and solving the proviems left over by history. The units at 
county and commune levels should form leading bodies and set up offices in charge of the 
work. Key leaders should concentrate their energy on attending to this work for a certain 
period of time. 


2. In line with the current work, we should spend some time to conscientiously relay and 
Study the speeches of responsible comrades of the provincial CPC Committee in Linyi,and to 
further study the resolution and guiding princple set forth at the sixth plenary session 
and relevant parts of the report and document of the fourth provincial Party Congress. 

On the basis of studying and upgrading understanding, we should arouse the masses to ex- 
pose factional activity, discuss the harmfulness of factionalism, and rip off the mask of 
factionalism. Special efforts must be made to criticize those persons with the wrong 
idea of regarding one group right and another groupwrong. We should regard factionalism 
like a rat running across the street, which everybody tries to kill, and let the rat find 
no place to hide. 


3. We should combine criticizing factionalism with solving practical problems and be 
brave in facing difficulties and solving practical problems. We should firmly attend to 
examining the three types of persons and the persons engaging in factional activities. 
In line with the party's policy, we must handle every individual factionalist whom we 
discover, and completely deprive them of their benefits gained during the Great Cultural 
Revolution period. 


4. We must seriously grasp the party's policy, punish one as a warning to a hundred, and 
unite as one to build the four modernizations. 


COVERAGE OF SHANGHAI PEOPLE'S CONGRESS SESSION 


Mayor Sets Tasks 
OW301023 Shanghai WEN HUI BAO in Chinese 26 Mar 84 p 1 


[Text] In his report on the work of the government, Mayor Wang Daohan set forth the 
tasks in 10 respects: industry; agriculture; domestic and foreign trade, banking, and 
finance; energy, transport, and communications; urban construction; environmental con- 
struction; science and technology; education, public health, and physical culture; pro- 
paganda, culture, and publication; and social affairs. 


A 4-percent increase is projected for this year's total industrial output value. The 
municipal government has decided to give priority to three groups of "500 items," that 
is, to strive for good quality and upgrading of 500 key products, with 200 of them at- 
taining their desired quality level within the year; to develop 500 other key products, 
with 50 of them attaining the world's advanced level within the year; and to mass produce 
the 500 newly developed key products as soon as possible. We will accelerate the trans- 
formation of old enterprises. During the year, we will speed up construction of 342 new 
projects and projects already under construction, and we will demand that 100 of them be 
completed and put into operation within the year. During the year 200 to 250 construc- 
tion or assembly projects employing imported technology are to be completed. 


A S-percent increase is projected forthis year's total agricultural output value. Our 
plan calls for attaining the annual production target set for the last year of the Sixth 
5-Year Plan | vear ahead of schedule. Milk production will be centered at state-run 
ranches. We will set up dairy-cow production bases, help collective dairy farms and 
specialized dairy households, establish training centers for dairy-cow breeding tech- 
niques, and develop the dairy-products processing industry. 
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We will develop freshwater fish production and set up three commercial fish bases in 
Qingpu, Chongming, and the coastal areas of Nanhui and Fengxian. 


In order to improve the supply of staple and nonstaple foods, we will guarantee their 
supply at current levels and at low, government-set prices in order to meet the needs 
of the masses’ basic livelihood; state-operated commerce should enliven its operations 
and help regulate market supply and keep prices stable; we will improve the management 
of the market and commodity prices, prevent the fraudulent practice of purchasing 
state-controlled commodities and reselling them at a profit, and prevent people from 
driving up prices. In foreign trade we will select the best goods, the best region, 
the best customer, the best price, and the best selling time. In order to bring into 
play the pivotal role of Shanghai Port, we will cooperate with fraternal provinces and 
cities in trade and business and factory management, and will serve as their export- 
trade agent. During the year we plan to increase the city's revenues by 3.5 percent as 
compared with last year's actual revenues, and strive to make increases in income basic- 
ally correspond with increases in production. 


During the year we plan to save energy by an equivalent of 500,000 metric tons of stand- 
ard coal. In harbor construction, we will build eight berths in Baoshan working district, 
and build the Zhujiamen coal wharf and the Wusongkou international passenger terminal 

this year. During this year and the next we plan to complete the preparatory work for 

20 berths at Luojing. We will set up five additional urban telephone offices, gradually 
adopt program-controlled exchange equipment and optical fiber cable techniques, and pre- 
pare channels for microprocessors. 


We plan to complete 4 million square meters of housing projects, of which 1 million 
square meters will be funded by local governments and 3 million square meters will be 
funded by various departments and organizations. We will make bigger strides in commer- 
cializing houses and will sell 5 percent of the new houses, about 200,000 square meters 
in total floor space, to individuals this year. We will accelerate the construction of 
hotels, such as Huating Guest House, Hongqiao Guest House, Jinjiang Hotel annex, Xinyuan 
Hotel, Chengqiao Guest House, and seven other first-or middle-class hotels; and Jianguo 
Hotel, Qingnian Hotel, Yibin Hotel, Qianjin Hotel, and six other first-or middle-class 
inns for domestic travelers. These hotels are either under construction or are projects 
that have been approved for construction. We also plan to build about 10 additional 
first-or middle-class hotels, apartment buildings, and office buildings. 


Shanghai's research and development in new technology will stress microelectronics, new 
materials, optical fiber communications, lasers, biological engineering, robots, and 
marine engineering. We will strive to make a breakthrough in microelectronics tech- 
niques and speed up the establishment and development of new industries. During this 
year and the next we plan to develop 200 medium-sized and 30 large integrated circuits, 
which are the basis for microelectronics. During the year, we will use microcomputers 
on 27 projects on an experimental basis to help in design and management, controlling 
production processes, and producing intelligent products, The municipal working group 
on electronic computers and large integrated circuits is planning to form five associa- 
tions to deal with scientific research and production of integrated circuits, micro- 
computers, magnetic disks, silicon materials, and special optical instruments, It is 
also planning to set up a microelectronics industrial zone in Caohejing District as 


soon as possible. 
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National organizations, such as the biological engineering experimental base, the new 
materials research base, the laser techniques development and application center, and 
the optical fiber communications technical center, set up in Shanghai by the depart- 

ments concerned under the State Council, should actively promote their work. 


We are making efforts to increase enrollment so that all urban junior middle school 
graduates can advance to senior middle schools or secondary technical or vocational 
schools, beginning in 1985. Suburban counties also will develop secondary technical and 
vocational school education. In order to train active-duty cadres on a rotational basis, 
we will send a number of cadres with practical experience to pursue advanced studies 

in colleges and train highly specialized personnel for economic management, foreign 
trade, finance, law, and accounting. In this year we will have 3,000 additional medical 
personnel and 1,000 additional hospital beds and will set up more sickbeds in private 
households. We will speed up the training of athletes to greet the national youth 
athletic meeting, the sixth national games, and the Olympics. We will strive to make 
our athletic training scientific. 


During the year we will publish 2,700 kinds of publications, with a total publication 
output of 500 million copies. We will pay attention to the publication of books on 
political affairs, books for popularizing science and technology, and children's books. 
We will ensure the publication of serialized books and encyclopedias as scheduled and 
attach importance to systematizing and collating ancient books and historical files. 

We plan to sponsor “mass music and dance activities to celebrate the 35th anniversary 

of Shanghai's liberation," "Shanghai October Songfest" and the llth “spring of Shanghai.” 
During the year, we plan to make 16 feature films, 32 cartoons, 105 science education 
films, and 300 dubbed films. 


Further Report 
OW301207 Shanghai WEN HUI BAO in Chinese 26 Mar 84 p 1 


[Text] In order to ensure that Shanghai accomplishes its tasks in 10 areas, Mayor Wang 
Daohan stressed in his government report the necessity of acting in the spirit of party 
and work style rectification, persisting in making corrections in the course of party 
rectification, and earnestly improving and strengthening government work. He said: 

In addition to continuing to restructure government organizations, establish and perfect 
the personal responsibility system, make use of consulative information, and raise the 
level of decisionmaking, we should also concentrate efforts, properly organize 6 crucial 
campaigns that would promote the work as a whole, and do a good job in 15 areas that 
would deeply affect the life of the people. 


The six campaigns are: 1) Change the outlook of products, which involves the various 
industrial departments’ three "500-item" goals, centering on the improvement of old 
products and the development of new ones. Each township, town, and street should create 
its own special products or industrial techniques in a campaign to have each township, 
street, and factory produce one product. 2) Give the city a face-lift. We should 
start to change the outlook of the old city center by systematically carrying out 
construction work along the main east-west roads, from Hongqiao Airport, the Hongqiao 
new area, the building complex near the Jingan Hotel, the Shanghai Exhibition Hall 
complex, the building complex near the Jingjiang Hotel, the People's Plaza complex, 

to the Waitan area. 3) Unite internally and make a new step forward. Centering on 
increasing the production of high-quality and famous-brand products, and the integration 
of supply, production, and marketing, we should give administrative support and take 
economic measures to step up cooperation among all trades, and among different sectors 
or departments, and particularly cooperation with other provinces and municipalities. 
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4) Make new progress in implementing the “open-door" policy. The Minhang and 

Hongqiao new districts should speed up the use of foreign funds, continue to carry out 
the pro‘ects financed with foreign funds, and strive to start work on a few construction 
projects. 5) Try to achieve a breakthrough in developing new techniques. We should 
make preparations within the year for the construction of five integrated establishments 
for the microelectronics industry, and one center and two bases for other new techno- 
logies. 6) Make a big step forward in modernizing company management. This manage- 
ment-modernization program will be carried out on an experimental basis this year in 

the metallurgical and textile industries and the export apparel and electrical appliance 
companies. This will involve the expansion of their self-governing powers in personnel, 
and financial and material management, and matters relating to supply, production, and 
marketing, and will offer experience in making plans to separate government administra- 
tion and enterprise management, 


The tasks in 15 areas are: 1) Complete 4 million square meters of residential space; 
2) build overhead pedestrian bridges across five streets and across five railways; 

3) complete six substations, which will increase electric power supplies by 100,000 
kilovolt-amperes; 4) complete the Quyang sewage-treatment plant, which will be able to 
dispose of 75,000 tons of sewage daily; 5) four districts of the city should eliminate 
smoke; 6) supply gas to 60,000 additional households; 7) provide tap water to 30,000 
households; 8) ensure a stable supply of vegetables, construct five series of vegetable 
centers, and complete the experimental work of two production brigades of the Hongqiao 
ommune; 9) increase the daily milk supply from 570,000 to 780,000 botiles; 10) ensure 
500,000 dan of freshwater fish production, and strive to surpass this; 11) increase 
hospital beds by 1,000; 12) the radio station will add an FM channel, and the TV 
station will add another channel; 13) build three movie houses and one cultural hall; 
14) build three new parks and expand three old ones: 15) complete a center to train 
nutritionists and personnel specializing in childcare and children's education. 


The above tasks must be completed this vear. 
Chen Guodong at Closing 
0W020935 Shanghai City Service in Mandarin 1100 GMT 30 Mar 84 


[Text] After successfully fulfilling its tasks, the Second Session of the Eighth 
Shanghai Municipal People's Congress ended on 30 March. The session called on all the 
people in Shanghai to unswervingly fulfill the general goals set by the 12th 

national party congress, work hard with one heart and one mind and strive to create 

a new situation in realizing socialist modernization in Shanghai, and complete the 
1984 plan for promoting national economy and social development in the city. 


Present at the meeting and seated on the rostrum were Executive Chairmen Chen Guodong, 
Yang Di, Chen Yi, Zhong Min, Wang Tao, Li Peinan, Tan Jiazhen, Liu Nianzhi, Ma Zuoyun, 
Wang Chengdong, Wang Guifang, Yin Chuanhe, Lu Lijuan (female), Sun Quanfu, Wu Longchun, 
Zhang Yaozhong, Chen Liang, Fan Qinshan and Gu Deng. Also seated on the rostrum were 
permanent members of the presidium of the municipal People's Congress Hu Lijiao, 

Zhao Zukang, Shi Ping, He Yixiang, Di Jingxiang, Liu Jingji and Wu Ruoan (female); 
Mayor Wang Daohan; Vice Mayors Zhu Zongbao, Li Zhaoji, Liu Zhenyuan and Ye Gongqi; 
President of the Municipal Higher People's Court Hua Liankui; Chief Procurator Wang 
Xing of the municipal People's Procuratorate; and Su Buqing, member of the NPC 
Standing Committee. 


The third meeting of the session was held this morning. It was presided over by 
Executive Chairman Chen Yi. A total of 861 out of the 978 deputies attended the 
meeting today. 
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The meeting adopted a resolution on the work report of the government, a resolution on 
Shanghai's plan for promoting national economy and social development in 1984, 

a resolution on Shanghai's 1983 final accounts and 1984 budget, a resolution 

on the work report submitted by the Standing Committee of the Eight Shanghai 

Municipal People’s Congress, a resolution on the work report made by the municipal 
Higher People's Court and a resolution on the work report of the municipal 

People's Procuratorate. 


At 0920 today Comrade Chen Yi announced the successful conclusion of the 
municipal People's Congress. The announcement was followed by warm applause 
and the majestic strains of the "Internationale." 
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GUANGDONG ECONOMIC WORK CONFERENCE CONCLUDES 


HKO030257 Guangzhou Guangdong Provincial Service in Mandarin 1100 GMT 2 Apr 84 


[Excerpts] Vice Governor Li Jianan said at the provincial economic work conference, 
which concluded this morning: Unless we undertake reforms, we cannot forge ahead and 
will have no way out. Under the premise of maintaining relative stability in 
macroeconomic reform and ensuring financial revenue, we must be bold in exploration 

and persistently carry out microeconomic reforms, including reforms in the personnel, 
wages, and labor system in county-run industry and in enterprises, and continue to forge 
ahead. 


Vice Governor Li Jianan said: Our province must continue to perfect those effective 
reforms in which we have already gained experience since instituting the special 
policies and flexible measures. At the same time, we must focus on solving the problem 
of enlivening county-run state-owned industrial enterprises. All small county-run 
state-owned industrial enterprises can institute the methods of ownership by the whole 
people, management by the collective, and tax collection by the state, with responsi- 
bility for their own profit and loss. 


Speaking on expanding enterprise powers and reforming the distribution system, Vice 
Governor Li Jianan said: All enterprises where the conditions are right should 
actively institute democratic election of managers. This should be done under leader- 
ship. The upper-level departments in charge and organizational departments should 
then appoint them. We should expand the powers of managers and allow them to select 
assistants, who should then be examined and appointed by the upper-level departments 
in charge. The enterprises have the right to decide on the appointment or removal of 
middle-grade cadres, together with the setup of the internal organs and the personnel 
establishment. They should also be given powers to formulate operational policy 
decisions, to manage production, supply, and sales plans, and to reform labor organiza- 
tion and the wage distribution system, and so on. 


Each city and prefecture can select one or two enterprises for experimenting in the 
plant manager responsibility system, the contract system in selecting and hiring 
enterprise cadres, and in flexibility of duties, so that personnel] can move up and 
down and master a variety of tasks. 


Li Jianan said: we should further reform the distribution methods. Small enterprises 
should make a new breakthrough in labor wages and distribution methods, by linking 
remuneration for labor with profit delivery. We should actively promote the floating 
wage system and regard a certain proportion of basic wages and bonuses as floating 
wages to be distributed according to the performance of the enterprises and the degree 
of the individual's contribution. 


Vice Governors Yang Deyuan and Kuang Ji also attended the meeting today. They presented 
awards to units and enterprises that were outstanding in reducing deficits and 
increasing surpluses last year. 


This provincial economic work conference opened on 25 March. Focusing on improving 
economic results, the conference reviewed the state of production and circulation 
work in the province and made arrangemerts for this year's tasks. 
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GUANGDONG SETS ALL-TIME REVENUE RECORD IN 1983 


HKO31212 Guangzhou NANFANG RIBAO in Chinese 30 Mar 84 p 1 
[Report: "Guangdong Province Recorded an All-Time High for Revenues in 1983"] 


[Text] "The tasks for the province's financial and tax workers this year are: first, 
to increase revenues by 200 to 300 million yuan and accomplish all tasks for collecting 
funds for the central authorities; second, to strive to basically eliminate financial 
deficits in cities and counties and close out enterprises which usually suffer losses in 
business.” This was put forward at a commendation meeting of the province's financial 
departments and revenue bureaus. 


Guangdong achieved gratifying successes in financial and tax work in 1983. The province's 
revenues amounted to 4.49 billion yuan, overfulfilling the revenue plan approved by the 
provincial People's Congress; it was an increase of 7.5 percent, setting an all-time high 
in this respect. Tax on industry and commerce returns increased by 220 million yuan, 
greatly surpassing the target of 100 million yuan set by the provincial government. In 
the course of collecting taxes and concentrating capital, almost all local authorities 
paid adequate attention to the sense of viewing the situation as a whole. In 1983, 
funds raised for key energy and transport construction projects were 357 million yuan, 
government bonds subscribed amounted to 233 million yuan, and special taxes on fuel 
amounted to 108 million yuan. All these markedly exceeded the targets set by the central 
authorities, thus collecting sufficient capital for building key state construction 
projects. 


The meeting of commending the advanced in the province's financial departments and 
revenue bureaus in 1983 was held in Guangzhou from 26-29 March. Present at the meeting 
were 501 advanced units and individuals. Vice Governor Yang Deyuan extended greetings 
to the meeting and made a speech. 


Comrade Yang Deyuan said: We must continue our efforts to drive for a fundamental turn 
for the better in the province's financial status. Financial departments and revenue 
bureaus must open up new sources of revenue, give strong support to commodity production, 
and develop cooperation with auditing departments to strengthen supervision over 
financial discipline. Comrade Yang Deyuan in particular stressed that party and govern- 
ment leaders at all levels should support the work of financial departments and inland 
bureaus, 


GUANGDONG T9 USE FOREIGN FUNDS TO IMPORT EQUIPMENT 


HKO31144 Guangzhou NANFANG RIBAO in Chinese 29 Mar 84 p 1 


[Report by reporter Huang Xiangguang: “Our Province Will Use $300 Million Each Year 
To Import Equipment for 3 Years in Succession") 


[Text] The provincial government has decided that beginning this year, $300 million will 
be used each year for 3 years in succession (excluding the foreign capital utilized) 

to import technological equipment so as to expedite the technological transformation of 
industries and enterprises in our province. The provincial government demands that 

the imported technological equipment should be absorbed and utilized to create new 
things, so that new products, new technology, new processes, and new materials can be 
developed with the characteristics and superiority of Guangdong. The above decision was 
announced by Vice Governor Kuang Ji on 27 March at the provincial economic work 
conference, 
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Since the implementation of the policy of opening to the outside world in our province, 
initial positive results have been achieved in utilizing foreign capital to import 
technology to transform enterprises. In this respect a new momentum has been formed in 
these 2 years, with increases in terms of large items, productive items, the import of 
advanced technology, and the inflow of Overseas Chinese capital. However, because there 
are a great number of old enterprises and small enterprises in our province, which are 
also quite scattered, with poor facilities and equipment, the major economic targets 

of our province have fallen far behind those of other advanced provinces and cities. 


Therefore the provincial government is determined, in addition to the active utiliza- 
tion of foreign capital in renovating and transforming part of the enterprises, to 
allot $300 million each year for 3 successive years to import technology, beginning 
this year. The method is to practice unified planning and responsibility at different 
levels, and to make use of different channels to raise the funds. In promoting the 
technological progress of enterprises, it is necessary to use products as the key link 
and manage the exploitation, research, transformation, and import of technology in 

"a coordinated process.” In popularizing new technologies, major attention should be 
centered on the application of microelectronic computers. With respect to the arrange- 
ment of funds, it is necessary to adopt the principle of unifying large items and 
decentralizing the small ones, making comprehensive plans, and ensuring the key sectors. 


With respect to the key products and key items for tranformation, it is essential that 
the provincial departments in charge should carry out unified planning so as to avoid 
repetitions and blind developments. Preferential treatment should be given to those 
enterprises which enjoy good internal as well as external conditions, such as advanced 
technology, low cost for their products, high economic results, and good prospects for 
further development. With regard to those items which produce social advantages and 
are indispensable to the national economy and the life of the people, but provide no 
benefits to the enterprises themselves, it is necessary to continue to allocate 

funds to provide subsidies to them. Part of these funds may be in the form of low- 
interest or interest-free loans. 


QLAO XLAOGUANG ATTENDS GUANGXI SONG FESTIVAL 


HKO40129 Nanning Guangxi Regional Service in Mandarin 1130 GMT 3 Apr 84 


[Excerpts] Zhuang-nationality singers and some 20,000 of the masses in Nanning City 
celebrated Zhuang folk song day on the 3d day of the 3d lunar month or 7 ‘pril. The 
event was attended by leading comrades of the party and government i . region 
including Giao Xiaoguang, Wei Chunshu, Jin Baosheng, Chen Huiguang, g Rong, 

Qin Yingji, Zhang Shengzhen, and Hou Depeng. Also present were Liu Tianfu and Liu 
Geng, responsible persons of the Guangxi liaison group of the Central Commission for 
Guiding Party Rectification, and the well-known figure Yu Guangyuan. 
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HENAN CPC INSTRUCTION ON STRENGTHENING CPPCC WORK 


HK040307 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 3 Apr 84 


{Excerpts} The Henan Provincial CPC Committee recently issued an instruction on 
strengthening the work of the CPPCC at all levels and creating a new situation in this 
work. This was contained in an important comment on a report submitted by the CPC 

group of the provincial CPPCC giving oj nions on strengthening CPPCC work. The instruct- 
tion demanded that the party committees at all levels seriously implement the spirit of 
this report. The report of the CPC group of the provincial CPPCC proposed the following 
measures: 


1. Continue to publicize the nature and tasks of the united front in the new situation 
and the important role of the CPPCC. 


2. Party committees at all levels should strengthen support for and leadership over 
CPPCC work. Responsible persons of party groups of the CPPCC should be invited to 
attend certain important work meetings of the CPC Committee. Consultations can be held 
with the CPPCC regarding certain important work tasks of the government. 


3. Further strengthen the building of the CPPCC organizations at all levels in the 
province to suit the needs of creating a new situation in CPPCC work. In carrying out 
structural reform, the personnel establishment ia the CPPCC organs should be suitably 
increased. 


In its comment on the report, the provincial CPC Committee pointed out that party 
committees at all levels must strengthen leadership over CPPCC work and put it on their 
agenda. They should make full use of the CPPCC, a united front organization, in launching 
the party's united front work tasks. 


The comment stressed: At present we must further strengthen reeducation in the theory 
and policy of the united front, set up CPPCC organizations at all levels and put them 
on a sound basis, and bring into full play the roles of the CPPCC in political consulta- 
tion and democratic supervision. We should do a good job in implementing the policies 
on CPPCC members and mobilize every positive factor to serve the socialist modernization 
drive. 


HUBEI LEADERS ATTEND CLOSING OF CIVILITY CONGRESS 


HK040127 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Apr 84 


[Excerpts] The second provincial congress of advanced collectives and individuals in 
the drive for five stresses, four beauties and three loves successfully concluded today. 
Huang Zhizhen, deputy secretary of the provincial CPC Committee and governor, presided 
at the closing ceremony. 


The ceremony was attended by responsible com vades of the provincial CPC Committee, 
Advisory Committee, People's Congress Standing Committee, People's Government, and 
CPPCC Guan Guangfu, Wang Quanguo, Huang Zhizhen, Shen Yinluo, Qian Yunlu, Han Ningfu, 
Tian Ying, Li Jun, Wang Ruisheng, Li Haizhong, Liu Qizhi, Zhow Huanzhong, Liu Huinong, 
Jiao Dexiu, Lin Shaonan, Liang Shufen, Wang Hanzhang, and Xie Wei; and by responsible 
comrades of Wuhan Military Region and its Air Force, and the Hubei Military District 
Ren Rong, Wu Jiyuan, Kang Xinghwo, (Wang Chengming), and (Bao Yunlan). 
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HEILONGJIANG OFFICIAL ON MAKEUP RECTIFICATION STUDY 


52020602 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 1 Apr 84 


[Text] In his speech at today's forum of chairman of party rectification offices of 
the prefectural and city CPC Committees, Comrade Wang Fei, Standing Committee 

member of the provincial CPC Committee and vice chairman of the provincial Party 
Rectification Guidance Committee, called on prefectural and city party organizations at 
all levels to adopt specific measures, to attend to the work firmly, andto strive 

to fulfill the work of making up party rectification study in the early half of this 
year among the units which undertook party rectification on a trial basis before 1982. 


Comrade Wang Fei said: Our province had made greater achievements in the work of party 
rectification on a trial basis before 1982. This offered some experience to the party 
rectification in the new historical situation. The advanced units and units undertaking 
party rectification on a trial basis have a long way to go. Summing up where they 

lag behind, we know that they fail to act in unison with the party Central Committee 

in politics and discipline. With regard to consolidating work style, they have 
corrected some problems of taking advantage of one's position to seek private gains. 
Some of them, however, have a long way to go in this regard. They fail to pay attention 
to the problems concerning bureaucracy. With regard to strengthening discipline, 

they neglect the implementation of the organizational principle of democratic 
centralism and the problems of violations of organizational discipline. They fail 

to completely change the weak and loose situation of party organizations. With regard 
to purifying the organizations, they have no clear understanding about eliminating the 
three types of people and fail to take conscious action to eliminate them or thoroughly 
conduct investigations. 


Comrade Wang Fei said: They should frankly admit where they lag behind and seriously 
and conscientiously conduct the work of making up in study in line with the demands 
of the decision of the party Central Committee. Through this study they should fulfill 
the four tasks and attain the five criteria. Party rectification work should pass 
throueh checks and acceptance tests by the higher-level party committees. After party 
rectification, those who have any new problems should be punished in accordance 

with normal organizational procedures, and will not be given any makeup lessons. 


With regard to the issue on how well the units undertaking party rectification on a 
trial basis conduct the work of making up party rectification study, Comrade Wang 
Fei said that we must attend to five links: 


1. We must have a high standard and strict demands. This makeup study is not a general 
one. In fact, through this study we must raise the quality of the party rectification 

work on a trial basis in line with the standards of the party rectification decision. 

This is a specific measure to ensure the party rectification work will not be carried 

out perfunctorily. 


2. We must attend to key problems. We should attend to new problems, and the problems 
which we failed to solve thoroughly and missed in conducting the trial work of party 
rectification. We should attach importance to leading bodies and key units. We 

should solve the problems of units having more problems.and eliminate well the 


three types of people. 
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3. We should conscientiously make up our study. We should persist in the principle 
of combining theory with practice and study well the essential reading for party 
members and other party rectification documents. With the stand, viewpoint, and 
method which we learned from study, we should solve ideological problems and problems 
in work and of work style. 


4. We should conscientiously attend to correcting mistakes in the course of rectifica- 
tion. Whether or not we can correct well mistakes in the course of rectification is 

an important indication of whether or not we will conduct the makeup study perfunc- 
torily. The key to correcting mistakes in the course of rectification is to correct 

the unhealthy practice of taking advantage of one's position to seek private gains and 
the bureaucratic problem of not being responsible to the party and people. In 
correcting mistakes in the course of rectification, we should take a resolute attitude, 
thoroughly correct mistakes and guard against conducting the work just once and super- 
ficially. 


5. We must give priority to makeup study among leading bodies. The key to the quality 
of the makeup study lies inthe leading bodies. Therefore, we should give priority to 
solving the problems in leading bodies in this study. 


In his speech, Comrade Wang Fei als. explained about the range, method, and steps 
of the party rectification makeup study. 


HEILONGJIANG IMPLEMENTS POLICY ON INTELLECTUALS 


OWO31417 Beijing XINHUA Domestic Service in Chinese 0745 GMT 3 Apr 84 
[By reporter Kang Weizhong] 


[Excerpts] Harbin, 3 April (XINHUA) -- The Heilongjiang Provincial CPC Committee has 
adopted measures to step up implementation of the policy towards intellectuals. 
Recently the provincial CPC Committee reviewed the progress made in implementing the 
policy towards intellectuals in the province in recent years. It pointed out: While 
some achievement has been made in this regard, the work has not been grasped firmly 

all the time, and the development is not balanced. Some leading cadres are still 

under the influence of leftist ideology. They tend to see intellectuals’ shortcomings, 
not their strong points, They like to find fault with them but offer little support. 
They talk a lot but resolve few problems. In some localities and units intellectuals 
are not used rationally. 


After a serious discussion, the provincial CPC Committee decided to adopt the 
following measures to further implement the policy towards intellectuals: 


1. Study the leading bodies of research departments, colleges, hospitals, cultural 
departments, and other units where intellectuals are concentrated. If it is found that 
the principal party and administrative leaders of a unit lack adequate education 

and an understanding of the party's policy towards intellectuals, its leading body 
should be readjusted without exception. Personnel department cadres who are not enthu- 
siastic about implementing the policy towards intellectuals or who go as far as 
resenting them should be resolutely transferred and replaced withthe right cadres. 


2. Step up the rational transfer of intellectuals and readjust the personnel 
structure and distribution to gradually resolve imbalances. 


3. Continue to raise the intellectuals’ professional and technological standards. 
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4. Gradually improve the intellectuals’ living conditions. Give appropriate preferen- 
tial treatment to specialized scientific and technological personnel in the border 
regions and remote areas in their daily life. 


5. Do a good job of recruiting party members from among the intellectuals. It is 
necessary to overcome the leftist ideological influence and admit qualified intellectu- 
als into the party without delay so as to gradually change the party membership 
structure. 


6. Widely publicize the advanced deeds of outstanding intellectuals in order to culti- 
vate a social atmosphere of respecting “nowledge and intellectuals. 


Heilongjiang has decided to hold a provincial work conference on intellectuals in late 
May to promote the further implementation of the policy toward intellectuals, 


QIANG XIAOCHU ADDRESSES JILIN ECONOMIC MEETING 


$KO30735 Changchun Jilin Provincial Service in Mandarin 1030 GMT 2 Apr 84 


[Excerpts] According to our reporters (Pan Tingxiao) and (Tan Tieying), Jilin Province 
has opened its work conference at the provincial guest house this morning on developing 
the collective and individual economy in both urban and rural areas, which is sponsored 
by the provincial CPC Committee and the provincial People's Government in the course of 
party rectification. In line with the spirit of conducting transformation in the course 
of party rectification, the conference will earnestly sum up and study the experi-:aces 
and lessons gained in developing the collective and individual economy in both urban and 
rural areas and will discuss the issue of emancipating minds and easing restrictions in 
policies so as to accelerate the development of the collective and individual economy in 
bothurban and rural areas. 


At the opening ceremony Comrade Zhao Nanqi, secretary of the provincial CPC Committee, 
presided over the conference and Comrade Qiang Xiaochu delivered a speech. Comrade 
Zhao Xiu delivered a report. 


In his speech, Comrade Qiang Xiaochu emphatically pointed out: In strengthening the 
development of the collective and individual economy in both urban and rural areas 
throughout the province, it is imperative to earnestly deal with problems cropping up in 
ideology and to unswervingly implement the party's policies concerned. He criticized 
some erroneous understanding by saying that some persons have contracted the illness of 
jealousy. On seeing the rapid development of the collective and individual economy 
under which some peasnats have first become rich they often are jealous of the peasants’ 
achievements. By adopting an incorrect attitude toward the peasants’ wealth, they even 
suspect these peasants of promoting what is bourgeois and not socialism. Concerning 
this question, we can firmly answer by saying that collectively and individual ly-owned 
enterprises are just promoting what is socialist, which are the important components of 
the socialist economy. 


It is very suitable for us to develop the collective and individual economy under the 
socialist system and under the guidance of the pary's policies. By conducting ideologi- 
cal, political, educational, and propaganda work, leading personnel at all levels should 
set up a (?network) favorable to developing the collective and individual economy in 
both urban and rural areas. All of them should know well the importance of the collec- 
tive and individual economy and should adopt effective measures for eliminating the 
leftist influence and the difficulties that have hindered the people's understanding so 
as to actively develop the collective and individual economy. In particular, cadres at 
the grassroots level should make efforts to draw on the lessons and experience of 
history, resolutely block the stirring up of a [word indistinct] wind, to [words indis- 
tinct] and to refrain from blaming the collective and individual economy. 
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Leading personnel at all levels should take a clear-cut stand in strengthening their 
leadership over the work and in actively supporting the development of the collective 
and individual economy. This is an important issue of principles. Collectively and 
individually-owned enterprises and enterprises having both characteristics should 
earnestly study the spirit of Document No 1 issued by the central authorities, should 
enhance their confidence in their business, and should not hesitate and believe in those 
frivolous remarks and comments which deviate from the central authorities’ policies. 
They should develop their own business with perfect assurance and in line with the 
party's policies and should boldly and assuredly become rich through labor. 

Those who have been jealous of others’ wealth should turn their jealousy into a motiva- 
ting force for making progress in business collectivization and should actively 

learn from the advanced experiences gained in becoming rich through labor. 


In referring to policy, Comrade Qiang Xiaochu pointed out: In paying attention to the 
issue of policies, it is necessary to eliminate leftist influences, to further emanici- 
pate our minds, to ease restrictions in policies, and to take a new step in pioneering 
a road for advance. Efforts should be made to continuously uphold the principle of 
seeking self-reliance, suiting business to local conditions, creating more business 
revenues, and of adopting multiple business methods. By no means should the collective 
and individual economy be small but all-embracing. They should always remember historic 
lessons. By no means should they again upgrade their business ownership level 
repeatedly, and [words indistinct]. 


State-run enterprises in local areas also can adopt the business methods used by 
collectively-owned enterprises, can invest money in them, and can conduct joint ventures 
with them. In distribution work the collective and individual economy cannot enforce 
the practice of eating from the same big pot. Efforts should be made to earnestly 
implement the principle of giving more to those who have done more, handing over enough 
to the state, retaining enough for the collectives, and of enjoying surplus by indi- 
viduals. (?There is no limitation on how large and small the distribution can be.) 


Leading personnel at all levels must strengthen their leadership over the collective 
and individual economy in both urban and rural areas. In line with the central 
authorities’ spirit of carrying out transformation in the course of party rectification, 
they should earnestly examine where they lag behind in enhancing their understanding 
and enforcing principles and policies, They should further emancipate their minds and 
ease policy restrictions so as to enable the collective and individual economy in 

both urban and rural areas throughout our province to take a new step as soon as 
possible. 


Attending the opening ceremony of the conference were responsible comrades in charge of 
urban and rural economic work from various cities, prefectures, autonomous prefectures, 
counties, and districts: units concerned of the provincial-level organs; plants and 
mines; higher educationai institutions; and from the scientific research units -- more 
than 600 persons in all. Also attending the opening ceremony were leading comrades of 
the provincial CPC Committee, the provincial People's Government, and the provincial 
Discipline Inspection Commission; responsible comrades from the provincial-level depart- 
ments concerned; and responsible comrades from the departments concerned of the Light 
Industry Ministry, the National Handicraft General Cooperative, and of Henan, 

Liaoning, and Heilongjiang Provinces. 
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LI DESHENG, GUO FENG AT SHENYANG CANAL CEREMONY 


SKO20414 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 1 Apr 84 


[Recorded report by scacion reporters (Zhang Zhensheng) and (Gu Zhoulin) on Shenyang 
City's opening cerewouy for the project of harnessing the Nan Canal] 


[Excerpt] Fellow auuwience: Along with the development of the all-people civility month 
campaign, Shenyang City is beginning another of its largest projects — the thorough 
harnessins of the Nan Canal and the building of parks along it. The canal runs from the 
eastern sluice gate in the Dongta area to the southern Longwangmiao sluice gate, a total 
length of 14.5 km. The canal will divert water from the Hun He. 


On 29 February this year, the second session of the ninth Shenyang City People's Congress 
approved the motion offered by 37 deputies to harness the Nan Canal and build parks along 
it. It adopted a resolution on this project in which the session urged plants, enter- 
prises, organs, schools, and PLA units throughout the city to make contributions without 
exception to the urban construction of Shenyang City. 


At 0900 this morning the city held a ribbon-cutting ceremony for the project. 


{Ceremony announcer] Now I would like to announce the opening of the city's project of 
harnessing the Nan Canal and building parks along it, which will be participated in by the 
broad masses of soldiers andcivilians. We would like to ask Comrade Li Desheng, member 
of the Political Bureau of the CPC Central Committee and commander of tne Shenyang PLA 
units; Comrade Liu Zhenhua, political commissar of the Shenyang PLA units; Comrade Guo 
Feng, first secretary of the provincial CPC Committee; and Comrade Li Tao, first secre- 
tary of the Shenyang City CPC Committee, to cut the ribbon at this opening ceremony for 
the project. [applause] 


[Reporter] Following the ceremony, Li Desheng, Guo Feng, Liu Zhenhua, and Li Tao joined 
in labor activities together with the vast number of masses throughout the city. 


LIAONING ADVANCES IN SETTING UP TOWNSHIP GOVERNMENTS 


SK310520 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 30 Mar 84 


[Text] Our province's work of reforming systems is proceeding smoothly. As of the end 

of February, the whole province had established 802 township governments and over 14,000 
village people's committees. At present two-thirds of our province's communes have estab- 
lished township governments and village people's committees. Eight cities, including 
Shenyang, Dalian, Anshan, Fushun, Jinzhou, Dandon, Yingkou and Liaoyang, and three 
counties, including Tieling, Fuxin and Beipiao, have established township governments 

and village people's committees. 
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CONTACTS BETWEEN PRC, TAIWAN ATHLETES INCREASING 


OW301210 Beijing XINHUA Domestic Service in Chinese 0018 GMT 29 Mar 84 


[Text] Beijing, 29 Mar (XINHUA) -- According to a leading member of the State Physical 
Culture and Sports Commission, contacts between athletes from both sides of the Taiwan 
Strait have become increasingly frequent during international meets in recent years. 
People in China's sports circles are delighted to know that Chinese athletes and 

their counterparts from Taiwan met 22 times last year, and that there have already been 
several contacts abroad since the beginning of 1984. 


According to the leading member, athletes from both sides of the Taiwan Strait have 
competed in international track and field events and volleyball, shooting, archery, 
tennis, handball, judo, cross-country skiing, modern pentathlon, Chinese chess, 
bridge, and other tournaments. They have developed mitual friendships and learned 
from one another during the matches. 


According to the leading member of the commission, the first encounter between junior 
athletes from both sides of the Taiwan Strait took place during a match between Chinese 
tennis player Zhu Yuyu and Wang Daihua, a 17-year-old player from Taipei, at a girls’ 
tennis tournament in Singapore held in mid-March. After a seesaw battle, Zhu won the 
game by a score of 3-2. According to Wang, she represented the China Taipei team at the 
1982 and 1983 World Cup tournaments, but the game in Singapore was her most exciting one. 


During the 14th Winter Olympic Games held in Yugoslavia last February, cross-country 
skiers from both sides of the Taiwan Strait lived in the same dormitory, dined at the 
same dining hall, and trained and competed at the same place. After the competitions 
they also exchanged gifts. Liang Ren ui, a cross-country ski coach from Taipei, said 

to the athletes from the mainland: There are so many snow-capped mountains in northe st 
China; if we make an effort to promote winter sports there, we certainly can catch up 
with the contestants from Japan, Europe, and the United States. 


During a match between the Chinese team and the China Taipei team at the men's volley- 
ball preliminaries of the Olympic Games in Spain last January, a Taipei player was hit 
in the face by the ball powerfully hit by China's Wang Chiawei. Wang and five of 

his teammates immediately rushed over to apologize to the Taipei player and gave him 
their regards. An Overseas Chinese spectator said: "I really cannot describe how 
glad I am to see such good will displayed by the sportsmen from both sides of the 
Taiwan Strait." 
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KMT SECRETARY, GIO DIRECTOR MEET NEWS AGENCY OFFICIALS 


0W030715 Taipei CNA in English 0310 GMT 3 Apr 84 


{Text] Taipei, April 3 (CNA) -- Y.S. Tsiang, secretary general of the Kuomintang Central 
Committee, received visiting dignitaries from renowned news agencies around the world at 
his office Monday afternoon and exchanged opinions with them on the world situation. 

More than 20 foreign visitors, accompanied by Shen Hsu-pu, deputy director of the 
Kuomintang Cultural Affairs Department, and Pan Huan-kun, president of the CENTRAL NEWS 
AGENCY, were warmly welcomed by Tsiang upon their arrival. 


James Soong, director general of the Government Information Office, also received 
representatives from 18 news agencies around the world, including William Small, president 
of the UNITED PRESS INTERNATIONAL, at his office Monday morning. 


In answering inquires from visitors, James Soong said the biggest problem in the 
reunification of China is the ideological difference between the parties on the two 
sides of the Taiwan Strait. Only when these ideological differences are eliminated can 
the reunification of China be achieved, Soong said, indicating the Government of the 
Republic of China will never hold talks with the Chinese Communist regime at the risk 
of the people losing their democratic and free system and high living standards. 


James Soong also told foreign dignitaries that the government here is making vigorous 
efforts to balance the development between urban and rural areas, and to find a balance 
between traditional cultural and the modern life the people here enjoy. The purpose of 
doing so, Soong said, is to establish a set of value concepts similar to those of any 
democratic and free nation in the world. 


COMMENTARY ON MAINLAND PLANS FOR HONG KONG TAKEOVER 


OW291011 Taipei International Service in English 0100 GMT 28 Mar 84 
[Station commentary] 


[Text] The British Government and Red China opened a new round of talks Monday over the 
future status of Hong Kong. British Foreign Secretary Geoffrey Howe said he would go to 
Peking next month for more talks with the Chinese Communists on the same topic and appeal 
for patience on both sides. The British foreign secretary was obviously urging Peking 
not to press its demand that negotiations be concluded before September. He wanted the 
final agreement to be acceptable to all parties concerned; namely, the British 
Government, the Peking regime, and residents of Hong Kong. Howe's statement was a 
thinly-veiled endorsement of a recent resolution adopted by the Hong Kong Legislative 
Council, which said any agreement about the colony's future must be debated by the 
council before it is ratified by the British. Apparently, Peking is not prepared to 
accept Howe's advice to be patient. 
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The communists are generous with promises of autonomy for Hong Kong, but are unwilling 
to give any specific guarantee which the Hong Kong Legislative Council will certainly 
demand before it accepts any eventual agreemerit. Peking has threatened to announce its 
unilateral plan for Hong Kong in September if no agreement is reached with the British 
by then. It has also threatened to take over Hong Kong militarily before the 1997 dead- 
line in case disorder breaks out in the colony. Those who take these threats lightly 
will be fools. While Peking has a stake in the continued prosperity of Hong Kong after 
1997, it has no intention to let the people of Hong Kong rule themselves after the 
British are gone as it has been promising all the time. 


According to a recent report by the HONG KONG TIMES, Red China has secretly sent 120,000 
soldiers in civilian clothes to Shumchen, a special economic zone on the border of Hong 
Kong, in the past 6 months apparently in preparation for a military takeover. Quoting 
communist cadres st_tioned at this place, the paper said the soldiers are presently 
taking part in construction projects in the zone but are ready to assist Chinese 
Communist officials in Hong Kong to deal with emergency situations. 


An emergency situation will certainly arrive in Hong Kong if an agreement reached between 
London and Peking or announced unilaterally by Peking fails to provide an iron-clad 
guarantee for the continuation of Hong Kong's existing political and economic system 
after the Union Jack is lowered in 1997. There would be accelerated mass flight of 
capital and an exodus of wealthy residents and professionals. The Hong Kong dollar will 
take another plunge. This will be accompanied by the spread of panic, which in turn 

will lead to a general collapse of order. Such a development will provide Peking with 
the ready excuse to move over. The 120,000 communist soldiers in disguise were sent to 
Shumchen just for this purpose. 


There will be less than 6 months left if Peking insists on completing negotiations 
before September. It remains to be seen whether the British negotiator can stand up to 
Peking’s pressure and vigorously defend the interests of the people of Hong Kong. 
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PRC DEFENSE MINISTRY OFFICIALS SECRETLY VISITED U.S. 


HKO31401 Hong Kong PAI HSING in Chinese No 69, 1 Apr 84 p 8 


[Report: “Confidential Document: Three Officers From Chinese Ministry of National 
Defense Visit the Pentagon and Conclude an Agreement on U.S. Arms Sales to China™] 


[Text] Zhang Ping, the son of Chinese Defense Minister Zhang Aiping, He Ping, the son 
of General He Biao and second son-in-law of Deng Xiaoping, and He Pengfei, the son of 
Marshal He Long, all working in the Chinese Ministry of National Defense in charge of 
defense technology research and weapons purchases, secretly visited the United States 
from late February to early March at the invitation of the U.S. Defense Department. 
Their visit has not been disclosed to the public. They were treated as honored guests 
at the Pentagon, and were given a cordial reception by U.S. Secretary of Defense Caspar 
Weinberger. They visited major plants in the United States, presented a detailed list 
of advanced weapons which China wants to buy from the United States, and reached a 
tacit agreement with U.S. Secretary of Defense Caspar Weinberger. This is a major 
breakthrough in Sino-U.S. relations just before President Reagan's visit to Beijing. 
This move is also part of a bid by President Reagan to build closer ties with China for 
the sake of enhancing his image in the presidential electivn. 


After the return of the three sons of senior cadres to Beijing, in addition to making 

a detailed report to Chinese Defense Minister Zhang Aiping, they also made a report to 
Deng Xiaoping. This tacit agreement reached with the United States on the sale of 
high-technology weaponry to China will have an immense adverse effect on Taiwan, and the 
Soviet Union naturally also will be extremely worried. This sews from Beijing has also 
been verified by the magazine from well-informed sources in Washington. 


PRC CONSIDERING JOINING ARBITRATION CONVENTION 


HKO30132 Hong Kong SOUTH CHINA MORNING POST in English 3 Apr 84 Business News p | 
[Article by Olivia Sin: "China Plans To Join Convention"] 


[Text] China is considering joining an international convention to ensure that 
arbitral awards made in the country will be executed in other countries and vice-versa, 
according to a senior Peking official. The director of the Legal Affairs Department 
of the China Council for the Promotion of International Trade (CCPIT), Mr Liu Shaoshan, 
disclosed this yesterday after the opening of the Shumchun [Shenzhen] arbitration 
office. 


He said although China is a not a signatory to the 1958 New York Convention, 
it will make sure that state-owned corporations will execute foreign arbitral awards. 

Mr Liu said the CCPIT is considering the technicalities involved in being 4 member 

of the convention. He said the CCPIT is studying the issue and will submit recommenda- 
tions to the State Council on participating in the convention. 
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Some Chinese legal sources said the fact that China is a not a signatory to the 
convention has given rise to problems as arbitral awards made in China may not be 
carried out by foreign parties. By the same token, foreign investors might also fear 
that foreign arbitral awards would not be executed in China. That is why, the sources 
said, China should join the convention to gain mutual assurance to enforcement of 
arbitral awards. In China, arbitral awards are legally binding and are final. WNo 
appeal is allowed. 


CCPIT is a non-government body set up a to promote international trade, carry out 
arbitration in foreign trade disputes and give legal advice. The Shumchun 
arbitration office, under the control of CCPIT's Foreign Economic and Trade 
Arbitration Commission (FETAC), is the first regional arbitration centre in China. 


Mr Liu said the Peking office had settled about 20 trade disputes involving 
foreign investors last year. “Some of them involve conflicts over contracts... 
some involve joint ventures,” he said 


Speaking at the opening ceremony yesterday, the chairman of FETAC, Mr Xiao Fangzhou, 
said the Shumchun office will help to promote the development of the special economic 
zone by providing a speedy solution to foreign trade disputes. He said if both sides 
agree to solve conflicts by arbitration or conciliation without going to the courts, 
their friendly trade relations can be preserved. 


The deputy mayor of Shumchun, Mr Zhou Ding, said the establishment of the arbitration 
office represents a step forward in improving the legal set-up in the zone. 

He added that nine major laws relating to foreign economic activities in the Shumchun 
zone have been passed. Other laws, subject to the approval of the State Council, 
will soon be announced, he added. 
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